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Solargiga Energy Holdings Limited (the “Company”, together withits ¢ "« U>p P "® €1 ®! ™d1e|en®
subsidiaries, the “Group”, Hong Kong stock code: 757, Taiwan stock !UH' 1« ™dO0¥p ..pTj 757d(Dp ..
code: 9157.TT) is a leading supplier of upstream and downstream p 1j9157.TT % jh !¢\ A ¥ A ¢ » Y
vertically integrated solar energy services. Its products are not only i< 6 B fl*U”"A£jl¢e!"8 O

sold to customers in the upstream and mid-stream industries, but /dp o\YE~AL O /f

also directly to end users.

During the period, the Group was mainly engaged in four main « ¥ ,«dl« 6 }+Y,°6 8 *=9
businesses: %o |

(a) the manufacture of, trading of and provision of processing (a) Ate zYsedYséjseo-¢d6A

services for monocrystalline silicon solar ingots/wafers; Ce zZYVaeJVaé ~ i
(b)  the manufacture and trading of monocrystalline silicon solar (b) i¢c0-ACe zYieéi
cells;
(c) the manufacture and trading of photovoltaic modules; and (c) ié¢é0-"9e\eig

(d)  the construction and operating of photovoltaic power plants.  (d) 3 ¢¥% “eegf

Currently, our integrated business model includes monocrystalline fAdl« Y A¥8 |1 <E*. 1.8>Y
silicon solar ingot production with annual capacity of 1.8GW, solar Y A ¢ e z % «[*8 eE *» 1.8>Y YA
wafer production with annual capacity of 1.8GW, as well as ¢« % é[*8 g ¢ E*ex9 400SY ¢22
photovoltaic cells production and modules production with annual >Y Y “~ee & ¢ \e[*8 f

capacity of 400MW and 2.2GW, respectively.

Through vertical integration and strategic partnerships, the Group - @ ¢\ £ ¥ ¢ -+« €Y Bd ¢xj
actively expanded the business of end-user market apart from its «!8 ieYeUdl« =3R~LS8 d
efforts in stabilizing its upstream and midstream business \YYCAL Ed_hpjO *Ueé&Ed}
development, direct contact with end-users, thereby driving demand p'S A H "« * 8 4f

for products from downstream to upstream, covering the entire

industry chain of the photovoltaic sector.



During the period under review, although the average selling — «¥,edzxtV/ 0 E+,5fh

price continued to decline comparing to the corresponding %d(« O5f3ibpOd O<pyg
period of last year, the size of the customer base and the S 0®..Z2;i«1fO0O—dd *U
purchases by individual customers grew as a result of - 7 %,602S YdO E . 1,207S
successful customer development. Shipment of major products YdO —327% fap4{U ZgSXE
for the period under review amounted to 1,602MW, a growth ~UgdUR,edl« YXB%[O A
of 32.7% comparing to 1,207MW of the corresponding period 1,847.2356 ~©d0ZgS"E-, [0 A&

of last year. The Group’s revenue for the period ended 1,813.7786 - ©u j°of

30 June 2019 of RMB1,847.235 million represented a slight
increase from RMB1,813.778 million in the corresponding
period of 2018.

Compounded with the effect of the later-than-expected — «¥,«e7"ee phA |j E (
introduction of China’s 2019 photovoltaic power subsidy policy Ok, Ed¢cO'Ej E7«9 @EE
during the period under review, demands in the domestic - h E¢,«« - -1+0" z

market have been deferred to the second half of this year. In Yooe~Ys@*e¥"0 ld*eJoe
addition, the Group’s low-cost and high-efficiency production 178 dB% 6| B J $d¢ O
capacity was still in adjustment phase and advantage of a;h{ [OA& 912660 ~-©€ZgS "
economy of scale has not been fully demonstrated. The Ee«,j[O /& 183.0840 -~ ©«f « & ;
Group’s gross profit decreased to RMB91.266 million U ZgS~"E-UgdUR/-HU
(corresponding period of 2018: RMB183.084 million). The gross Y101% h{ U ZgSXE-UgdU
profit margin decreased from 10.1% for the six months ended R-HUY49% f

30 June 2018 to 4.9% for the six months ended 30 June

2019.

Based on the above reasons, the loss attributable to equity — _ 0 a?dd4{1®!'«¥,«"EB
shareholders of the Company for the period under review was p D&f& %[O A 1842060 ~©€Z¢g
RMB184.206 million (corresponding period of 2018: SA"Ee«,ijD&f&[O & 107.280 8 -
attributable loss of RMB107.280 million). ®

Net cash inflow from operating activities during the period — «¥,« 8z *[ $-t]_ E-

under review decreased from RMB339.971 million in the , [ O A39971 6 - © h { [ O
corresponding period of last year to RMB57.602 million. 57.60206 - Of

Basic loss per share amounted to RMB5.74 cents (corresponding— Ep?I1f&%[O AE574+£2 g S E
period in 2018: RMB3.34 cents loss per share). « JEpf&[O &£ 334

Net asset value per share amounted to RMB0.17 (HKDO0.18) — Ep =% [O /E017&&E 0.1808W|
(note: translated at HKD1.11 to every RMB1). g E[OALO3¥AH110IQH

The board of directors of the Company does not recommend — I®!é+6” D1U ZgSXE-U

the distribution of any interim dividend for the six months gdUR-HU|i, «,pl€Zg

ended 30 June 2019 (corresponding period in 2018: Nil). SAE« jid



During the period under review, the global photovoltaic industry

continued to maintain steady growth. According to the data released

by the China Photovoltaic Industry Association (CPIA), the global
installed capacity of photovoltaics in the first half of 2019 was

approximately 47 GW. According to Bloomberg New Energy Finance,
the global installed capacity of photovoltaics will exceed 117 GW in
2019, while IHS the international analysis agency is more optimistic
about the global photovoltaics market in 2019, which is expected to

reach 129 GW.

2019 is the first year for the new photovoltaics subsidy bidding
mechanism in China’s photovoltaics market. It is also the first year of
parallel development of grid parity and bidding projects. The industry
has gradually shifted from bidding photovoltaics to grid parity. The
market is undergoing a structural transformation, capacity and
product quality improvement, encourage high-end and high-
efficiency products, promote technological progress, reduce power
generation costs, reduce subsidy dependence, promote the industry
to high-quality development, and accelerate the achievement of
comprehensive affordable grid parity. As the new photovoltaics
policy became clear in the second quarter of this year, China’s newly
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installed capacity for photovoltaic power generation dropped to 11.4 43.3% «] ~eie U™ Z O

GW (down more than 50% year-on-year). The newly installed
capacity of distributed photovoltaic power plants is about 4.6 GW
(down 61.7% year-on-year), centralized photovoltaic power plants is
about 6.8 GW (down 43.3% year-on-year), and the accumulated
installed capacity for photovoltaic power generation is about 186
GW.

In May of this year, the National Energy Administration of China
announced the first batch of 14.78 GW of photovoltaic grid parity
demonstration projects, of which about 30% of the projects were
confirmed to be connected to the grid by the end of this year. With
subsidy projects, photovoltaic poverty alleviation projects, Top
Runners projects continue to advance and parity projects have been
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successively launched, China’s domestic market is expected to Z b Dt @0> Y d;

recover in the second half of this year. It is expected that the market
will expand in the second half of the year, and the annual installed
capacity is expected to exceed 40 GW, the proportion of parity
projects is expected to be around 20%, and continues to rank first
in the world.
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Market Overview (Continued)

The Chinese government has also developed a special photovoltaic « 7 A uies $yY  +8§®UéJA @~
poverty alleviation program* ("« § ® U é ) to, apart from helping cie- ®0[zdub?6 -+ AfZg
conserve energy and reduce carbon emission, improve the lives ofthe SVEdZUd7 U ... 67 €8®IL
poor through photovoltaic power generation. In December 2017, the ¥ ™M j&©d gz ™MK S-"«¢8® °f &dh
National Energy Bureau and the State Council Poverty Alleviation : 8689 H At~ + § ® e gd< U 4.186> Y

Office* (7 €68®3ii-f\I® ) jointly issued the “Notice €» M %3.85>Yd (2~ ZgSXE-Ugd
on the Release of the First Batch of Photovoltaic Poverty Alleviation UE~« A E ™ Z O (cfpZgSXE, UZ
Projects of the 13th Five-Year Plan™*{(é 6 h: “dgz” KS -~ aL¥ Mij"dgz™MKZ-"9+8®0®°f

+8§®°f EVY -] ), and where 8,689 village-level photovoltaic Ed+h:3,961HAt «§®egd< U-
poverty alleviation power stations with a total installed photovoltaic | 1.67>Ydlah:Y " e8®°faZjb
capacity of 4.186GW (after correction it is 3.85GW) and must be 'EEPpA E ™M Z O(cf «8® &do
fully connected to the grid before 30 June 2019 (inclusive). In April J9 6+1leg9 deg O Z =
2019, the second batch of “Photovoltaic Poverty Alleviation Projects ih -« *8 Dd#v®b A% o6 ¥%bdub
of the “13th Five-Year Plan” ¢ “ dgz’ KZ-"«8®°f &"* ) 6l« 6b z*UY9 .. X5f,=f
was jointly issued, and a total of 3,961 village-level photovoltaic

poverty alleviation power stations were issued, with a total installed

capacity of 1.67 GW. In principle, the photovoltaic poverty alleviation

project issued this time should be completed and connected to the

grid by the end of this year. This photovoltaic poverty alleviation

program places its focus on the distributed power plants market.

After the completion of the power plants, it will give full advantages

of the photovoltaic industry and enhance the economic strength of

the poor villages and is also conducive to the continued growth in

the Group’s market share of the monocrystalline silicon products.

On the other hand, driven by the demand of overseas markets, $S U &d~ .9 @E" hde7 0
China’s major photovoltaic manufacturing companies have shown a i¢tT80%[*LgQV/LGOY ..&dl1
boom in production and sales, and continue to grow. In the firsthalf f -5 Y # —fj Ee7 uz¥%*Z 155+ 8§
of the year, China’s polysilicon production was 155,000 tons (up € « & # 84% «d ¥4 & * B3> YE « & # —
8.4% year-on-year), wafer production was 63 GW (up 26% year-on- 26% «le & & *Z O 51> YE+ & # — 30.8%k
year), cells production was about 51 GW (up 30.8% year-on-year), \+*Z O 475> YE«+ a# — O 11.9%-

and modules production was about 47 GW (up approximately

11.9% year-on-year).

In the Indian market, according to research data from Cleantechnica, ™ 9 U & d % CleantechnicaY % G p % jd
among the 7.8 GW of new generation capacity generated in the first “ZgSXE| E-#Y 78>Yie™ Z.«d
half of 2019, solar energy accounted for 3.5 GW (up 39% year-on- A ¢+ &35>YE€ea# —39% ™ -+ Uq
year). India’s Ministry of New and Renewable Energy plans to Z [+ U A (Ministry of New and Renewable
increase 8.5 GW of photovoltaics installed capacity from April 2019 Energy) E ZgS XE,U ZgzgEgU
to March 2020, including 1 GW of rooftop photovoltaics installed ,ce# 85>YY e U™MZd < 1>YY
capacity, the target was 23% lower than the previous year (2018 R~e UZdAE < EO0jSE €ZgsS”
2019). Since August 2019, India’s photovoltaics product security tariff Z g S XeY fz- 23% fZgSXEAUTd™
import tariffs will drop from 25% to 20%. Considering the decline "exU-xléutyenzy 25% h %
in Indian import tariffs and the decline in photovoltaics module costs, 20% fy G Q ™ ty&éih%q e\« OI
India’s photovoltaics installed capacity is expected to maintain rapid h %d™ Y~ UZbPP-5=+0°0# —f™
growth. The Indian government plans to achieve a total of 175 GW A« EdQZgZZE %u$ Z[+Ui
of renewable energy generation by 2022, of which the installed e < Z175>Ydle~e U™ 7Z 100>Yf
capacity of photovoltaics is 100 GW.



Market Overview (Continued)

According to Wood Mackenzie and Solar Energy Industry Association i % Wood Mackenzieq O 7 A ¢ «*8 X 6 (SEIA)
(SEIA)'s U.S. Solar Market Insight Report, the United States addedY O 7A ¢+9 xA SdO7ZgSXKS
2.7 GW of photovoltaics installed capacity in the first quarter of ™ -#"¢ UZ 27>YdA¢eieZ &0
2019, and solar power accounted for 51% of the total new 7-#ie<™Z7Y51% fZgSXEO7AC
generation capacity in the United States. In 2019, the U.S. solar «9 k ~azZgS"~"EY 106>Y UZ#
market is expected to grow by 25% compared to 10.6 GW of —25% d «:Q 13> YdO % 07 U&jY
installed capacity in 2018, possibly reaching 13 GW, making itthe KZ}E f “":EqC4 VE A¢.
second largest year of installed capacity in the United States inthe 9 2°# —Ja+ZgSXEO7A¢. U
history. The rapid growth of solar markets such as Florida and Texas Y k , Y aaftr90lh%qgs Uxé

is an important reason for pushing up the expectations of U.S. solar 5 A (ITC)% E "Cdk A¢e U™ Z 7™
installations in 2019. As costs fall and investment tax credits (ITCs) J8 ZEY 20 ,«# S48jdQZgzZs
gradually decrease, solar installed capacity is expected to more than E : Q16.4> YO 7 A ¢ « * 8 X 6(SEIA)
double during the next five years of prosperity, reaching 16.4 GW by d ZgggE-—Ac¢ce3 Gxé&5A

2021. The Solar Energy Industry Association (SEIA) estimates tha(ITC)Z 4 A ¢+« " O 7eb+ 0 & .. X# —g+*
extending the Solar Investment Tax Credit Policy (ITC) will boost " Sf(+ 2A"|d—,871d3 (xé>b

solar’'s share of U.S. electricity generation by a third by 2030, solar A (ITC)Y Y4 ® - (" 6 Ba 8Y p
analysts are confident that the health of the industry will not be K 1f

significantly compromised in the long term by its tapering of the

investment tax credit policy (ITC).

The Europe market has maintained a large market demand after the ,‘9 ~ZgS~"E MIP" £D _ S\j
cancellation of the minimum import price (MIP) measures in 2018. 1t 50}Y 9 éEdk ~ZgSXE#°Zi
is expected that the growth rate in 2019 will be significantly above :Q 11>Ygjf-39 p z2°ald

11 GW. Emerging markets are also rising rapidly, due to the _6e 5fj d jA " 6e” Y Jd
continuous increase in electricity prices and the lack of power ZgS"Ea&};-}e®& " «ZAt0O\"

supply, Australia’s large-scale terrestrial photovoltaics will overtake edk ZgS XE¥Z-5" 45>Ygijd <
household photovoltaics in 2018, and it is expected to remain above ~ iez | C ~2°iefsi 17 «

4 GW in 2019. Mexico and Turkey are developing rapidly. In the “630' “™Y O hdUR ZgSXE-U]
domestic “630 FIT rush”, Vietnam’s accumulated photovoltaics “e U:Q 43>Yf

installation reached 4.3 GW as of June 2019.

Operations review 6 « ¥

The Group focuses on the vertical integration for photovoltaic 1« Y186 "+ z*Uc¢\S /& ¥dd
monocrystalline products, providing one-stop solutions for the 6 z%iee z%ée zeée  e\e7j
photovoltaic industry ranging from the manufacturing and sales of ¢ ¢ V/e "« QUA ¢ " eeg Sief
silicon ingots and wafers, photovoltaic cells and photovoltaic e £e6 ¢jeYSgli-eie 8
modules, the installation of photovoltaic system and the O U édasyY” [*"0*UpzY%a®
development, design, construction, operation and maintenance of ~.dI¢\ A ¥8 | 'S "« E*8af
photovoltaic generation plants. Apart from not self-manufacturing

polysilicon, the scope of its business covers the whole chain of the

photovoltaic industry.



Operations review (Continued)

Although the Group possesses the capacities to manufacture the *il« Hb z%ese z%ée zeée
aforementioned mono-crystalline silicon ingots, mono-crystalline ~ "~ e\e ¢°*UY [*j¢ebd(¢*
silicon wafers, solar cells and modules, the production capacity of U - Y *« & A (78 «ffAl« z
each is not exactly the same. Currently, the Group’s production % sq z % éE*«¢+9J 18>Yd ze
capacities for monocrystalline silicon ingots and monocrystalline € E*« £ Jj5 400SYd e\eE *e/E %

silicon wafers are both 1.8GW respectively. Monocrystalline solar cell 22> YA @ % &4 *«a A +d hi»
annual production capacity remains at 400MW with photovoltaic L\e OY .A@EdtpO j! *%-e
module production capacities at 2.2GW. Through this capacity J% éY «AéEdp-beleééCZj¢d
allocation strategy, it satisfies the external demands for its A& J %o Y+ « s VE*84a& ¢\t f]

photovoltaic modules and boosts the internal demands for its *Y DdO g« «h!\e[*OéVYeée
monocrystalline silicon ingots/wafers. At the same time, maintaining éd}uJ® £ .® ... Y |If

certain extent of the mid-stream solar cell capacity enable the Group

to make good use of the advantages of vertical and continuous

production in the entire industrial chain. Hence, most of the solar

cells required for the downstream production of modules of the

Group are through external procurement.

Since our photovoltaic module customers are mostly domestic state- _ 8 " e\e O u% 7 «/1tTDJI}e (7%t
owned enterprises or large multinational corporations, the market 8dB ~ 6 "« *8ed\e OO &P YQ
position and strength possessed by these module customers are the ® q%bJ/A& "«*8&<0v}iYfaad
most powerful in the overall photovoltaic industry chain. Therefore, |« A @ 9Y\e*ed ~}&\e O
the Group has established a direct supply relationship with large m\Y6-&é-d”"A -bP»¢xY"rL*
module customers through significant module production capacity, U ydu hpjm « EH[*
which not only maintains a more stable terminal product estuary, but Y * e« ;\ f

also drives the utilisation rate of each production segment of the

Group from the bottom up.



Operations review (Continued)

Secondly, the Group’s vertical integration of upstream and |lad_06l« jhl¢\VAE¥I® 5fi
downstream capacities, by adopting a dual-track strategy of ej! z%eJ¥%é;?2*U~h!\ex*xU
continuous development of upstream monocrystalline silicon ingots, "P ;1 +d(i7Z0 <leéé*.d
silicon wafer niche products and downstream module products, while % 4" A P O «e+;\« “Eb Udu
not expanding the capacity of the mid-stream solar cell capacity, € j| z% &9 VI/* D %-+]eé
effectively focuses the Group’s resources and withstands the €6 "¢>Y , " f7%dl« ~Y!16]
fluctuations in upstream monocrystalline silicon wafer market or *e!leé&éyY . A} @ -0 +« & -dd

mitigate any instability in the supply of mid-stream solar cells. For > z % &V /9 "3U0dl « zO[*
example, strategic partnership formed between the Group and Y z % € %o _ +« p % eé&édZ
external manufacturers focusing on the production of mid-stream t«Sl« @1 f[*% \e deV/ h
solar cells, where in the event of a poor sales market for 'KgU}eé\e OfA~dd>Q z¥é
monocrystalline silicon wafers, the Group can outsource these V/9 0»U0Udl« £ \YV/ zYé
monocrystalline silicon wafers to these strategic partners and work +« dzZ-U +« ®..6¢€
them into solar cells, which is then returned to the Group for éd @2Dl« hl\e[*O&f2aad™
continued production into modules, and then sold to downstream *8 ! .Y 9 «Bhdl« « | A

third-party large module customers. On the other hand, if the sales ° *~ z¥% éY6\do«A[*\«O &
market for monocrystalline silicon wafers is good, the Group can Yeéédu {Q *Y6--a2f]jO d
directly sell the monocrystalline silicon wafers to these strategic | « " ( +tihj| zYae~%eé;?
partners, and then purchase solar cells from these strategic partners * U "E b j ¢ D du maexYA"NL\e
in order to meet the production needs of the downstream modules 9 ~V/M8d4{ z*Uc¢c\E¥Y D
of the Group. Therefore, in the market situation where the industry {@ =+ i hf

is changing drastically, the Group can properly arrange the use of

self-produced monocrystalline silicon wafers, and the solar cells

required for the internal production can also be fully guaranteed. In

summary, the Group can not only give full demonstrate to the

existing manufacturing advantages of upstream monocrystalline

silicon ingots and silicon wafers niche products, but also establish a

stable sales channel for the terminal module market, so that the

advantages of vertical integration of monocrystalline products can be

fully realised.

In terms of operating results, reaping the benefits of the results from "H Y 6% 6 U &dl« ~ 9 uES8-~
strengthening the customer relationship of downstream module OEO Y¥*é.d=L +*UaQ7
products over the years, the Group’s high-end photovoltaic products « /1t ¢} e . (71t18YCZd,«< =
continued to be welcomed by domestic state-owned enterprisesand 2 _Z g S~ Ej EY1207SYd=+ Zg
multinational corporations. Total shipment increased from 1,207MW S X E |j E1602 S Yd O — 7 +
in the first half of 2018 to 1,602MW in the first half of 2019, a 32.7% dle 8 x] O+ 80% J8 h !\

growth reaching 32.7%. Among which, nearly 80% of the revenue *UOY =f
was generated from the shipment of downstream module product
sales.



Operations review (Continued)

However, although the shipment of the Group’s main module

products increased significantly, due to the increase in module
production capacity during the period compared with the same
period of last year, compounded with the effect of the later-than-

expected introduction of China’'s 2019 photovoltaic power subsidy
policy, demands in the domestic market have been deferred to the
second half of this year. Therefore, although the sales volume of the
Group’s module products has grown during the period, it is still not
up to expectation, and the advantage of economy of scale has not
been fully demonstrated.

In addition, regarding the production of upstream monocrystalline
silicon ingot and wafer products, the Group’s low-cost and high-
efficiency production capacity located in Yunnan Qujing was still in
adjustment phase during the period and advantages were not yet
shown, which forced the Group to continue to rely heavily on the
monocrystalline ingot and wafer products from its production base in
Liaoning Jinzhou. While the local electricity cost in Liaoning Jinzhou
is more than double that of Yunnan Qujing, it has directly and
indirectly contributed to higher production cost of monocrystalline
silicon ingots and wafers. As such, the Group’s overall gross profit
was greatly compressed. The gross profit margin reduced from 10%
in the first half of 2018 to 5% in the first half of 2019, resulting in
an operating loss of RMB90.587 million in the first half of 2019,
whereas an operating loss of RMB40.844 million was recorded in the
first half of 2018.

However, disregarding the aforementioned factors, and after the
policy becomes more clarified, the domestic market demand is
expected to rebound. Although the average unit selling price in the
future will still continue to gradually decrease with the advent of the

era of full grid parity, the Group can rely on (1) the new production

base having low external electricity costs, which directly and
indirectly reduces the production costs (2) the commissioning of its
low-cost high-efficiency production lines, and (3) technological
integration advantages of its various product lines. It is expected that
the effective display of economic scale and production advantages
will drive the Group’s gross profit back to its normal levels.

While maintaining its own leading technological advantage in
monocrystalline products, and adhering to the vertical integration
strategy, through external demand for the Group’s downstream
modules driving the internal demand of its upstream ingots and
wafers, also through further strengthening its strategic partnerships
with third party mid-stream solar cell manufacturers, the Group and
its partners will be able to leverage their respective strengths and
experiences in laying a solid foundation for broader co-operation in
the future.
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Operations review (Continued)
Silicon ingot and wafer business

Apart from not producing its own polysilicon, a chemical product, in
the scope of its business, the Group covers an all-rounded
photovoltaic industry production chain under its vertically integrated
business model. As such, the Group both self-manufactures and
process upstream of ingots, wafers and solar cells for the utilisation
by its downstream modules, in order to enhance the respective
external market competitiveness of each product segment, and to
allow for their external sales. During the period, demand for
monocrystalline products had continuously increased which led to
rapid growing market share of monocrystalline products. In addition
to the traditional monocrystalline P-type products, shipment volume
of monocrystalline N-type products with higher conversion
efficiencies are also increasing. With the continued realisation of
advantages in better improvement in conversion efficiency, more
stable decay rate in its photovoltaic systems, continued reduction in
unit costs, etc. of monocrystalline products, it is expected that the
advantages of monocrystalline products will become more obvious in
the field of photovoltaic power generation, and the market share of
monocrystalline silicon products will further increase significantly.
Guided by this advantageous environment in the industry, the Group,
through its long-term strategic partnerships with well-known solar
cell-focused manufacturers, not only enjoys priority distribution
channels for the sales of its monocrystalline wafers, but also ensures
the long-term stable utilisation of the Group’s capacity and shipment
volume. The benefits of the Group’s upstream and downstream
vertical integration are fully realised.

The Group have consolidated its leading position in the mono-
crystalline silicon solar ingot and wafer manufacture industry in
terms of technology and product quality. The quality of its
monocrystalline silicon products is amongst those of the industry
leaders. During the period, not counting those utilised internally, the
external shipment volume of mono-crystalline silicon ingots has
remained stable at 214.1MW, comparing to the 206.4MW in the
corresponding period of 2018. External shipment volume of mono-
crystalline silicon wafers has surged strongly to 618.5MW (323.3MW
in the corresponding period of 2018). Major customers of external
sales included Aikosolar Group (U A ¢ « « ), TW Solar Group
(‘pAC.« ) and huge state-owned enterprises in China, such
as State Power Investment Corporation {7 7ee b3 « ®1!)
(“SPIC").
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Operations review (Continued)
Silicon ingot and wafer businesgContinued) Yoo ¢ Y2a€8 €£fe

In addition, regarding the phase one 600MW monocrystalline silicon $ .d | « 8+7®12U0Uh9-#3 Y
solar ingot and wafer project, newly invested by the Group, located K S ,E*e« 600S Y~ z%e¢ Yaé°fd_

in Qujing City, Yunnan Province, China, as the local electricity costs 6 ... ® e |0 aqt!€E[*?2® % -: 50% @
at the new plant being lower than that at our major production jdB m ¢°[*O0OI\Y~eVYY%-d
base by more than 50%, it will drive down the various direct and 72 ~-1+0Y-*«CZ}78 YP B

indirect cost of production. Added to that, the effect of the ochdZ 9d+« A faadfA«
commissioning of the low-cost high-efficiency production capacity UM =*é838®1UhZ5f0 z%Y%-e
will significantly lift the Group’s overall gross profit. Therefore, The ~ % é*edg,» =:;\.. ®01tpP 03Y
Group is currently actively planning the expansion of the .A[* o~ DPd4{« $SHbPY[*
monocrystalline silicon solar ingot and wafer capacities in Yunnan, |” D »e *ihf

Quijing, in order to take advantage of the local external production

environment, and enable the Group to fully demonstrate its current

technological advantages in production.

a
z

Solar cell business e és

The Group’s production lines of solar cells are located at the Group’s |« YA ¢ee & [*PE£B6qLEE[*?
manufacturing base in Jinzhou, Liaoning. During the year, the annual ® fE «dA ¢ e e 8 Y E * « %400S YEZ g
production capacity of solar cells was 400MW (2018: 400MW). Solar S A" Ej400S Yedpup*UJd6 |« h
cells are mainly provided internally to the downstream module !Y \ee® ! 4\dCAzxpV/ «7¢ U
business of the Group. Only a small portion of solar cells with 'Y Ofl« A¢teeé&é&*eHeé+ A
special specifications are sold to our selected customers in Chinaand 1d* U G 6 p© -d < zepzePé +
Japan. The Group’s solar cell manufacturing capacity is highly LeN é P&eéd(_61l« Y!6 z*U
flexible. Our products range is hence extensive, which includes ¢\'S --+dB zAc¢eeé&‘'}Cd6
mono-crystalline, multi-crystalline, P-type high end, N-type double- « hj\e® ! 4\f

sided solar cells, etc. Focusing on the implementation of the vertical

integration strategy on monocrystalline products, most of the solar

cells are mainly provided to the use of the Group’s downstream

solar modules companies.

In addition, the Group has also been collaborating with university & .dl« u~@E "‘#9$ % 0i9+8+ 4
teams of the highest levels in the field of global perovskite #9 $) i YY2 Y¥*deoe Y i #9 S A G e &
research in projects to jointly develop perovskite solar cells in order ° fd % J8dE Yeéis »W!dtpt
to pave the way for solar cell development in the next decade and U[e " +*8Y & -i+"Df

keep abreast of the latest trends in the photovoltaic industry.



Operations review
Module business

(Continued)

During the first half of 2019, the Group’s photovoltaic module

shipments maintained an upward trend. The Group’s external
shipment during the period was 800.6MW, a 24% increase from the
643.3MW in the corresponding period of 2018. Although the market

price continued to decline during the period, the Group’s total

module sales in the first half of the year increased from
RMB1,360.73 million in the corresponding period of last year to
RMB1,435.48 million in the first half of 2019. Although the

shipment of the Group’s main module products increased
significantly, due to the increase in module production capacity
during the period compared with the same period of last year,
compounded with the effect of the later-than-expected introduction

of China’s 2019 photovoltaic power subsidy policy, demands in the
domestic market have been deferred to the second half of this year.
Therefore, although the sales volume of the Group’s module
products has grown during the period, it is still not up to

expectation, and the advantage of economy of scale has not been
fully demonstrated. However, relying on the Group’s excellent
product quality and price competitiveness, as the domestic market
demand begins to ferment, it is expected that the external shipments
and total sales will continue to grow and the expected economies of
scale will be realised.

External sales of module products was mainly made to huge Chinese
state-owned enterprises and overseas multinational enterprises, such
as State Power Investment Corporation{7 7+e b3 ®1
(“SPIC”), Xinyi Solar Group ( E "« « ), Beijing Enterprises
Holdings Limited ( / > p « b " ® ! ) (“BEGCL"), SHARP
Corporation and SANSHIN ELECTRONICS CO., LTD., etc.
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Operations review (Continued)
Module business(Continued) \8 €f-

On the other hand, following the increasing awareness of the $S U &d'$ 9 AEAQCt« OY!Y e
benefits of higher conversion efficiency and more competitive costs z\+*UY " e710 0+0010P)
offered by the Group’s focused monocrystalline photovoltaic F b~ ;?2dmbD 9; jcYU>d z\-
modules, and responding to the opportunity offered by grid parity, * U Y 9 ... X" U z°d°dNeé z ¢Pe
market share of monocrystalline module products continues to grow PERC \'« =+ L\+*U9 @Euadad u
quickly. Demand for N-type mono-crystalline and P-type PERC +fl« 83z & pz e\e[*du
photovoltaic modules have surged. In addition to flexibly supporting Z5fRBe(v: z+O\e*UYS§i~V

the manufacturing of mono- and multi-crystalline photovoltaic /d%2 Né P & § "\ «e & e & \ ¢« e Pe
modules, the Group will continue to expand and strengthen the PERC (Passivated Emitter and Rear Cebp } »
development and sales of monocrystalline silicon high-efficiency = o \ “é+L*Ufled y\eO

module products such as N-type double-sized glass photovoltaic $ 0+ Yi ete3)eAel 2+ e
modules, half-cell photovoltaic modules, P-type monocrystalline solar 1+ " DY Né& z IBCeé& * UBS\+d | - *
cell Passivate Emitter and Rear Cell (PERC), smart photovoltaich S« O A d(8ZgSXEj] Es-A.
modules, and related high-end products. Among them, installation of C ZV /fBS\ e ®\ 7 ¢i<0 7 «/* <

the new production lines of our BS modules of N-type ®\Y FPC\ - '"dd V/ O %o | «
monocrystalline IBC solar cell, which produces higher current output, o+« U | € w&SHARP Corporation
open circuit voltage, fill factor and other electrical performance ~ SHARRB

advantages, have been completed and external sales has been

recorded during the first half of 2019. BS modules utilises, first in

the country, this internationally-leading FPC manufacturing

technique, with  SHARP Corporation (“SHARP”), the Group’s key

strategic partner, being its major sales customer.

n

As a company focusing on monocrystalline silicon photovoltaic | « * % Y !& z " «*Uj¢ dae9
products, equipped with high-quality, self-produced upstream =+ U/ e [*Y ! zY%e+q zY%éd4
monocrystalline silicon ingots and monocrystalline silicon wafers, { OAl« Y z\eY@E=+tdfA
customers’ demand for the Group’s monocrystalline modules has pz\+«V/a7-560 80% 2z A20% pz
always remained high. Currently, proportion of sales of the Group’s Y &;d(k, z\+9 ..X65fjnf
mono-to-multi-crystalline silicon photovoltaic modules has remained

at 80:20 and the market share of monocrystalline silicon

photovoltaic products is expected to rise continuously.

™

In summary, through customer demand for the Group’s downstream ]jO dA@l« hl\e OEYO d
modules, it has successfully driven the internal demand for the SO m Y l« j! zY%e~ zYi@Y
Group’s upstream monocrystalline ingots and monocrystalline wafers. «« A& EdB _ 4G |! z%eJ % é
Adopting a dual-track strategy of continuous development of *U ~h!\e*U~jh!P ;tVYise
upstream monocrystalline silicon ingots, silicon wafer niche products +dzZpP 2?81« ¢\E¥OBYPO $d
and downstream module products, the Group effectively ( #vé j|Y%éV/* Deleé&éb
demonstrates the advantages of vertical integration of upstream and "¢H>Y , " f

downstream capacities, and better withstands the fluctuations in

upstream monocrystalline silicon wafer market or mitigate any

instability in the supply of mid-stream solar cells.



Operations review (Continued)

Construction and operation of photovoltaic system 3 ¢% ~e+0US8
business
To consolidate its advantages of the business model of vertical % v -¢\S -8 |I1Y Bd ¢xg¢)\

integration, the Group actively expanded the business of end-user £ ¥8 ieYUdl« upUSRBALeE
market apart from its efforts in vertical integration business g £8 d,s_hpjO *UéEfaad
development, thereby driving demand for products from downstream @ A+ 1ieg £ Ud8YA @ « «AY
to upstream. As such, in respect of the business opportunity derived '8 e gad USiTY+® !~ .dl« uA@
from the construction of distributed power plants, apart from the ¥ Ul~.8¥*eefmpueQUSi®!d
Group’s internal companies focusing on photovoltaic power plant g 0O E ¢ ® Y 11" «0U £ Ud=z.
system, the Group also plans to establish joint venture companies 0 US718 ; —du # |« \eV/Y
with companies from other industries in order to share the profits yfpae Ale«elegdl« ZA@
and also provide extra distribution channels for the Group’s module @ fp ]pUIidOE EPCU Ed(m |
sales. In respect of large-scale centralised power plants, the Group « \ ¢V /f

will, through investing as minority shareholders, seek construction

opportunities as an EPC service provider and help to drive the sales

of the Group’s modules.

Financial Review | « ¥

Revenue x B

The cost of photovoltaic power generation will continue to declineas "“+ieO1@2+9!”"Ub6-p5fh%d
technology continues to improve in order to replace traditional ‘¢ }e| pAUi-eUdgbP O%uS$"

petrochemical energy in a larger scale and to effectively achieve the 6 Z e U Y fzfaadx 1, «V/ 0

goal of green and clean energy. As such, although the average E « , 5 f h % d ( | « Y x B % [ O &
selling price during the period continued to decline comparing to the 1,847.23586 - ©d¥ 0 Z g S E « , [ O £
corresponding period of last year, the Group’s revenue of 1,813.7788 - ©u j°dp~ -Z U &d
RMB1,847.235 million still represented a slight increase from _« O5f8ipPOd O<pg¢ S O
RMB1,813.778 million in the corresponding period of 2018. Interms ® ... Z ; i« O —d4 {,«< =725 f}7

of external shipment, as a result of successful customer j°d0 E+, O —7 +: 32.7% f
development, the size of the customer base and the purchases by

individual customers grew. External shipment volume increased

significantly by 32.7% compared to the corresponding period of last

year.
Cost of sales VIOl

Up to 30 June 2019, cost of sales increased from RMB1,630.694 U ZgSXE-UgdUdv/O1I_ E-
million from the corresponding period last year to RMB1,755.969 , Y [ O 4630694 06 - © # [ O &

million, representing an increase of 8%, which resulted from the 1,755.96986 - ©d°®7 %8% d6 a3 % -Z
increase in shipment volume. # Ocf



Financial Review (Continued)

Gross profit and gross profit margin a;¢ a,;

The Group recorded a gross profit of RMB91.266 million and agross |« ZgSXE|] E}{[O A 91.2660 -
profit margin of 4.9% in the first half of 2019, as compared to a ©OYa;da; % 49% dAazgs~j E
gross profit of RMB183.084 million and a gross profit margin of Y10.1% &; ¢ [ O A 183.08406 - © & ;d &
10.1% in the first half of 2018. Both gross profit and the gross ;<X ~&a,; «}{h%do6 a?@ %]

profit margin recorded declines, main reasons being:

(1)  Although the shipment of the Group’s main module products (1) +i6b\e*U ~Z 9# d(_56

increased significantly, due to the increase in module ,«\e*U*e0 Eo,# »udB
production capacity during the period compared with the same "aQl!E+«7"ee phA j E
period of last year, compounded with the effect of the later- (OKk,EYBuahd¢;O!Ej E7«
than-expected introduction of China’s 2019 photovoltaic power \e9 BEE-d2&adl« \eV/
subsidy policy, demands in the domestic market have been Z+bO —d(¥"%k,d¥%o| D
deferred to the second half of this year. Therefore, although Je $f

the sales volume of the Group’s module products has grown
during the period, it is still not up to expectation, and the
advantage of economy of scale has not been fully

demonstrated.

(2) Regarding the production of upstream monocrystalline silicon (2) il zYae~v%eée*0U[*U&d_®
ingot and wafer products, the Group’s low-cost and high- L« B®IUNO- Y*e¥"5
efficiency production capacity located in Yunnan Qujing was 1ddY O - "-1+0Y*s
still in adjustment phase during the period and advantages Je $1'D".dp4{}Azx z
were not yet shown, which forced the Group to continue to Yaeqweé*U¥eéf a8YQqLEE?
rely heavily on the monocrystalline ingot and wafer products ®8[*dpgl€Eelio®IUN=
from its production base in Liaoning Jinzhou. While the local S4bpgqdB ™6 Olel0+Y.A
electricity cost in Liaoning Jinzhou is more than double that of aBohd\Y~e@VY¢O0,« zYe
Yunnan Quijing, it has directly and indirectly contributed to ~%eée"[*O010+dpy &£ &d;aQ
higher production cost of monocrystalline silicon ingots and As5f
wafers. As such, the Group’s overall gross profit was greatly
compressed.

Selling and distribution expenses VIig+tVvVso

Selling and distribution expenses mainly comprised packaging V/¢ +V 3§06 < §Debly¢-"

expenses, freight charges and insurance expenses. Selling andlfV /¢ +VvV3§0O ZgS"~"Ej EY][O
distribution expenses increased to RMB42.343 million in the first half /415886 - ©d# ZgSXEj EY[O
of 2019 from RMB41.588 million in the first half of 2018. The /H42.3436-©fV/¢+xV30j°d JZg

increase in selling and distribution expense was mainly due to the SXEj E A.u62Z2j°0¢f

increase in volume of external shipment in the first half of 2019.

Administrative expenses ASO

Administrative expenses mainly comprised staff costs and research A306 <p " Ol¢wuisddfzgsX

and development expenses. The administrative expenses decreased byE | EY A 30O % [ O £ 1728196 -©d0
12% from RMB197.408 in the first half of 2018 to RMB172.819 ZgS~"Ej E[O A£197.4088 - © h % O
million in the first half of 2019. 12% f



Financial Review (Continued)
Finance costs D OI

Finance costs represented mainly bank loan interests. The Groups D O 16 % O r>Y ;1fl« YD
finance costs decreased from RMB64.380 million in the first half of O 1 _ZgS"*"Ej EY[O /& 6438006 - ©
2018 to RMB58.476 million in the first half of 2019, a decrease of h %% ZgS XE|] EY[O A 584760 -
9%. The effective control on finance costs shows the Group’s better ©dS P O>S D Oldla?: % , « «
financial control on the use of funds during the period and the A —-\A1f-5031 >SdoSO ®
better financing terms obtained from the banks. The Group expects £¢ » 8 O F_Q»» Yr>aedl« Kk

to continue reducing finance costs in the future and will obtain ,J8Z 5f % -D O1do_{»p”-s
various different financing channels. YD M8f
Income tax O{u

Income tax credit was RMB22.957 million in the first half of 2019, ZgS XEj EYO{iu O % [ O /£ 22957
while an income tax credit amounted to RMB1.860 million was 8 -©dpZgS"*"Ej EYO{Ué5% ]|
recorded in the first half of 2018. Income tax credit recorded in O A.8608 - ©fZgS*"EO}{YO{ue
2018 was mainly due to the recognition of the Group’s deferredtax 5W & _8l« ©<«E-0° *Oc¢f

assets.

Loss attributable to the equity holders AEAB5S5bP[D&T&

In the first half of 2019, the Group recorded a loss attributable to ZgS XEj Edl« }{Z£ZBp D&f
the equity shareholders of RMB184.206 million, as compared to a & [ O /1842066 - ©dZgS"*"Ej EAEB
loss attributable to the equity shareholders of RMB107.280 millionin p B & f & &£ % [ O AL07.2800 - ©f

the first half of 2018.

Inventory turnover days A-,7U

In order to reduce committed capital and, at the same time, further % Y C - AptSE Y% 6,7 —dlI
strengthen the Group’s operation working capital, the Group has « S\¢bdA-YP O>Md, «l« A

been committed to effective control of inventory. During the period, -t 7 U0 %d=+42U€ZgS"~"EdzU
the Group’s inventory turnover rose slightly to 42 days (31 December gd S Uj37U«d06 JaQl!E«7"se

2018: 37 days). It was mainly due to the later-than-expected ph A j E (Ok,Ed¢ O!E| E
introduction of China’s 2019 photovoltaic power subsidy policy, and 7 «\«9 @EE .- h Ed¢ O & «A
demands in the domestic market have been deferred to the second 7 # f

half of this year, resulting in a slight increase in inventory held on

hand.



Financial Review (Continued)

Trade receivable turnover days Dxg*>, 7U

The Group completed the vertical integration of upstream and l« 6ZgSSEC.0Y z*Ujhlg
downstream monocrystalline silicon products since 2011. Apart from \ £ ¥S A ¥[*+bdl8 | &8Y]J
not producing polysilicon in-house, the scope of the Group’s [*HzYa.d ZYaee z%€eeée

business covers self-production of monocrystalline silicon ingots, \ ¢« « b [*d(<,_o6jt*0 .=
monocrystalline silicon wafers, solar cells and solar modules. « 0}dB ... UA .V /¥g 7Y & % 6fI
However, in order to establish direct supply relationships with large pd % Y~HP»v}9 ® Y}e~rL" e
terminal photovoltaic module customers in stronger market positions, \« O m\Y6-& -dg % -« /&£ V

and to further stabilise the Group’s overall sales, the capacity of /*» ¢>d\eE*«S ZgSgE 400 S
module production gradually increased from 400MW in 2013 to Y % Ed° ZgSXE-UY22>Yd \e«
2.2GW in June 2019. Under the rapid growth of the capacity of *eY 2°0O —hd\*eV/a S&« £
module production, the solar modules sales accounted for V / O80% f

approximately 80% of the Group’s overall sales.

According to the terms of the industry’s general module sales 1% 8 S>\eV /¥ead>d\eD xn>
contract, the recovery of module receivable depends on the Y«xé& O6eg £Yt d7%jA+D
construction progress of the photovoltaic power plant. For instance, xq@ *>&86 OYeg;c ee+x«da
some trade receivables can only be recovered after the customer's .du é5pP B xn>< XY 10% D @] * % /
photovoltaic power plant is connected to the grid. In addition, 10% - -d&a/--wWA 3 O SE ««xdB\«38
or above of the total amount of receivables are retained as DPxqgo*>,7UwWAOQ0—f

warranties. These warranties will generally be recovered in around

one year. As a result, the trade receivables turnover days of module

business are generally longer. As the Group’s module sales has

sustained rapid growth in the proportion of operating income, the

trade receivables turnover days increased.

From the rapid growth of the ratio of revenue in modules sales of _8l« \eV/& 8x]a 5fz°0
the Group, the trade receivables turnover days of the Group —d¢ O ZgSXEj El« Dxqg*>
increased to 154 days (31 December 2018: 141 days) in the first half , 7 U # 154 U€ZgS~"EdzUgds

of 2019. Uj141t

Trade payable turnover days Puqeg*>,7U

The trade payables turnover day was 153 days, which rose | , Puqe*>,7U0 % 15300 E124U0}
significantly comparing to 124 days of last year, was mainly dueto 7d=+dé6 -1« ~8& 6B S-0 +«

the strategic partnerships established with our major suppliers, under & -d ¢>~-? Y ¥*hd6b % d
stable and frequent co-operations, and the suppliers have gradually + Al« Y =!X ~n f

increased our lines of credits and payment terms.



Financial Review (Continued)
Liquidity and financial resources

The principal sources of working capital of the Group during the
year were cash flows from bank borrowings. As at 30 June 2019,
the current ratio (current assets divided by current liabilities) of the
Group was 0.78 (31 December 2018: 0.80). The Group had net
borrowings of RMB1,286.418 million as at 30 June 2019
(31 December 2018: RMB1,125.436 million), including cash in bank
and on hand of RMB155.461 million (31 December 2018:
RMB239.712 million), pledged deposits of RMB472.834 million
(31 December 2018: RMB425.309 million), bank loans due within
one year of RMB1,900.750 million (31 December 2018:
RMB1,773.140 million) and non-current bank and other loans of
RMB13.963 million (31 December 2018: RMB17.317 million). The net
debt to equity ratio (net debt divided by total equity) was 202.6%

(31 December 2018: 139.3%).

Earnings before interest, taxes, depreciation and
amortisation (“EBITDA")

During the period, earnings before interest, taxes, depreciation and
amortisation (“EBITDA”") was RMB23.894 million (1.3% to revenue)
(corresponding period of 2018: RMB65.676 million, 3.6% to

revenue). The main reason for the decrease in EBITDA was due t03.6% «f (i

the Group’s net loss during the period.

Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in

exchange rates since the Group uses foreign currencies received from B e f&a .d | «
overseas customers to settle the amounts due to overseas suppliers O 1 " .1 ¢ O

or loans denominated in foreign currencies which naturally mitigates
the exchange rate risk. In addition, the Group will consider the
difference in interest rates and fluctuations in the exchange rates of
foreign currency denominated and local currency-denominated loan
balance, and the need to mitigate the risk through low-risk forward
contracts, in order to strike a balance between the exposure to the
variations in interest costs and fluctuations in foreign exchange
rates.

Human resources

As at 30 June 2019, the Group had 3,691 (31 December 2018:
3,669) employees.
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Financial Review (Continued)
Emolument Policy

The emolument policy of the employees of the Group is set out by
the Remuneration Committee on the basis of their merit,
gualifications and competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results,
individual performance and comparable market statistics.

Training Schemes

Training and development always serve as the key factors for
business success. During the reporting period, the Group has
provided various tailor-made training programs covering corporate
culture, occupational safety, laws and regulations, professional skills
and other aspects for employees from different departments to cope
with their business needs. The training programs are evaluated
regularly to review the effectiveness and compared to the business
needs. During the reporting period, the Group has also updated its
employees from time to time on the latest information of the
industry and laws and regulations which is essential to the Group’s
operations and their job responsibilities.

Future prospects and strategies

Year 2019 is the first year of implementing a new mechanism for
photovoltaic subsidy bidding, and it is also the first year of parallel
development of grid parity and bidding projects. The market is
undergoing a structural transformation, capacity and product quality
improvement encourage high-end and high-efficiency products,
promote technological progress, reduce power generation costs,
reduce dependence on subsidies, promote the industry to high-
quality development, and accelerate the achievement of
comprehensive grid parity.

In 2019, as the new photovoltaic policy became clearer in the
second quarter, industry insiders generally believe that in the first
half of the year, everyone is waiting to see and study policies. As
the policy will be implemented in the second half of the year, and

the domestic market will resume. At that time, explosive growth is

expected. At the same time, as parity-projects intensifies the
pressure in cost transmission, the industrial integration will be
accelerated, and some non-competitive photovoltaic companies will
gradually withdraw from the market, so the operators who can

survive this level will be able to enjoy fruitful results. Therefore, it is
expected that the photovoltaic market will prosper and those

operators who survive shall enjoy fruitful results.

ZGA

ZG% p62kipES$Se Y¢ebdSHl
« Fp"ZGA f

ZG%p6 kI®!'Y 686ee+H9E
$¢ 409 U p»ndO>e+YZGf

CA &

CA¢ieS\%8 O YéYaoflx
% "« A"tp £ "eYCA E&d S
t80-e 8AEe, ,seY8lesli
U&degbulg & f¢A>, Y CA
EYOOd(~8 & « Aafl« u”
UOffpd6Al« B¢l @ % Y
8- 8¢, ,eltf

J8eD ¢ +

ZgSXEJ¥% “eph) -USYKSEd
pJ; jcqg) °f( T«YKSEf9
M™% YSH 61Y7 d*eq*Ud/
#0d|,=L+0*0Udat!"tTEd%-i
eOld Cphi1 da 8£+/Zied
(°: E®&Y; jcf

ZgSXEd_ 6 «-A"KZ™ ‘v i
2d8«[{WAO%dj] E}+C HDe¥
GA dh E‘§«Y%A d7«9 (Bd

EOPD $'iil#—fe0d_6; °f
OlAbA-d*8A¥ZdodA+"H
8)FbY «1t18Z%Ex 9 dOgl-
Y@peée Y8kd@+.aQ.BY ¥f



Financial Review (Continued)
Future prospects and strategie$Continued)

Tao Ye (x 7), deputy director of the Renewable Energy Development

and Reform Commission of China ¢=dEF - % e U Y% 0 O Z [«
UEF ¢ ¢ D), said: “As of June this year, domestic photovoltaic newly
installed capacity amounted to 11.4GW, although a year-on-year
decline, but according to the latest policy indicators released this year,
newly installed capacity this year is expected to exceed 40GW, and
the proportion of parity-projects is expected to be reach 20%. Newly
installed capacity is expected to reach 45GW to 50GW in 2020".
Hence the analysis predicts that by the end of 2020, cumulative solar
power installed capacity will above 250GW.

The advantage of high conversion ratios, stable decay rate in its
photovoltaic systems, continued reduction in unit cost, etc. of

monocrystalline products are highlighted. In addition, with the

increased attention by national policy on distributed solar power
plants, markets of monocrystalline products are expected to grow
continually. Hence, market share of monocrystalline products will
continue to rise. Therefore, monocrystalline products has become the
popular choice in solar project. The proportion of solar plants
installing monocrystalline photovoltaic systems and the
monocrystalline products used by distributed power plants have
increased as a result.

The Group focuses on single crystal products in photovoltaic
products and has industry-leading production technology of mono-
crystalline products. In the upstream and downstream of the vertical
integration of the photovoltaic industry, while not producing
chemical raw material polysilicon, its business form covers the entire
photovoltaic industry. The chain can fully leverage the synergies
between the Group’s businesses. The focus is on the production of
upstream mono-crystalline silicon ingots and silicon wafers, and
planning the downstream module production capacity, in order to
focus on the production of upstream niche products, mono-
crystalline silicon ingots and wafers, retaining only a small scale solar
cell manufacturing capacity, and through significant module
production capacity, the Group not only maintains direct contact
with downstream module customers with huge market power,
establishes stable supply and demand relations but also keeps a
finger on the pulse of the end-user market, and can also bring out
the upstream high-end mono-crystalline silicon ingot and wafer
products. Through the potential of continuous improvement in
production costs of the upstream high-end mono-crystalline ingot
and wafer products, the Group’s innate advantage will be
demonstrated.
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Financial Review (Continued)

Future prospects and strategie$Continued) J8eebDy¢ + €£f-

Although the average unit selling price of the product in the future +1ik,J89 ;i*U0UV/ ¥Z1t9E

is still expected to gradually decline with the advent of grid parity, &; jcY8Wp¥ %-fl« (1)-
the Group can rely on (1) the new production base having low [*?® HPO-Y.AelO1Om Y\Y
external electricity costs, which directly and indirectly reduces the ~c YY[*O1}7%- ()-1+0[*£é
production costs (2) the commissioning of its low-cost high-efficiency 3] Z *d | B)—,28¢*UPuo-Y!
production lines, and (3) technological integration advantages ofits "1 "BDdk , A@ % 6| ¢ [* DY DP

various product lines. It is expected that the effective display of O« $d”Ak,l« J8A.U6Zg¢V
economic scale and production advantages will not only lead to /<X CZ5f#—do z*UO0O1lh%7
continuous growth in the Group’s future external shipment volume Z OV / @Y % 7»-d&d; Z6«4&?d
and revenue, it is also expected that the magnitude of decrease in M 1 4a ; f

cost of the Group’s products will be greater than that of the

decrease in unit selling price, hence driving the Group’s gross profit

ratios to return to a normal level.

The road to grid parity may be a painful change but the expected ; jcAJétd d(; jc 9 @éE
growth in the market after reaching grid parity will provide an @ >6 $'i1Y670 —duMJ 8-]
opportunity for the industry. The Group is fully prepared and willdo Y3 Udl« S% » &édZEbg dti
its utmost to embrace the growth and development in the ; jc "+« 80EisYO»Upf

photovoltaic industry after reaching grid parity.

Dividend p*
The Directors do not recommend the payment of an interim dividend é+” D1U ZgSXE-UgdUR-=-H

for six months ended 30 June 2019 (for six months ended 30 June U |ies,p%€U ZgS*"E-UgdUR--
2018: Nil). HUjI¢
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As at 30 June 2019, so far as the Directors are aware, the Directors 8 Zg SX E-UgdUd®% e+ 0] ,deé +
and the chief executives of the Company and their associates had ¢ | ® 18+ A[p¢ % YLO[{0d

the following interests in the shares, underlying shares and !¢ 1 L, €>E GCN¢,-a7€ CNg¢
debentures of the Company and its associated corporations (within , =47 ™K XVAesYp..e ép..¢c AN-ed
the meaning of Part XV of the Securities and Futures Ordinance 1P S 3% }81% CNy¢ ,-a7K 3524a+>A
(*SFQ”)), as recorded in the register required to be kept under AY 1% DSi%z_ AAE]6I®!¢ 0¥
Section 352 of the SFO or as otherwise notified to the Company L¥tg OP"® € LtO ™Y /EB%hj

and The Stock Exchange of Hong Kong Limited (“Stock Exchange”)

pursuant to the Model Code:

Name of Director
e+'‘un

Mr. TAN Wenhua
EOG6« [

Mr. WANG Junze

Ped

Mr. HSU You Yuan
¢V [

Notes:

Nature of interest
EBIi/

Beneficial interest (Note 2)

YaB EBEe VEe

Interest of a controlled corporation (Note 2)
a>, ABEW 2

Beneficial interest
B /E B

Beneficial interest

Y. B £ B

Interest in options (Note 3)
.pAEY EBE B

Security interest (Note 3)

84 /EBEs W3

Trustee’s interest

aA[£EB

«Wj

(1) The letter “L” denotes the person’s long position in such securities. (1) N

2) As at 30 June 2019, Mr. Tan Wenhua is interested in an aggregate of (2)
712,244,751 Shares, of which 556,924,443 Shares are directly held by

712,244,751 p p ...

Number of

ordinary shares
held (Note 1)

O5w-ppf
€ WL o
556,924,443 (L)

155,320,308 (L)

100,500 (L)

15,111,346 (L)
239,835 (L)
239,835 (L)

7,252,085 (L)

Approximate
percentage of
shareholdlng (%)

O05p

8 £ &%)
17.34%

4.84%

Less than 0.01%
C 60.01%
0.47%

0.01%

0.01%

0.23%

L™8 [{0 CNY»Qf

Mr. Tan Wenhua and 155,320,308 Shares are held by You Hua pPp .. _
Investment Corporation, which is wholly-owned by Mr. Tan Wenhua. p ... _
5pf

3) As at 30 June 2019, Mr. Hsu You Yuan had security interest in these (3)

8ZgSXE-UgdUdEOGBG«[¥+5
«1p /EBd.. +556924,443
EO6<«<[\Y5bdp 155,320,308 p
EOB6«[E PY!63 P"®!

GZgSXE—-UgdUdttV <[1% @

Shares pursuant to a share charge granted by the relevant employees tpe¥*- Yp..&arp p..Yé&a
and consultants to secure their obligations to pay for the purchase ABdgY-¥% 5 Oup..x... g¢my
price of the Shares and their obligations to comply with the relevant Yo al"SY EeMerEpey?d f

regulatory requirements to which they are subject (if any).



Substantial Shareholders’ Interests and Short
Positions in Shares and Underlying Shares

As at 30 June 2019, so far as the Directors are aware, save as

disclosed above, the substantial shareholders (not being a Director or
chief executive of the Company) who had interest or short positions

in the shares and underlying shares of the Company as recorded in
the register required to be kept under section 336 of the SFO or had

otherwise notified to the Company were as follows:

8ZgSXE-UgdUd»%e+0],dd]j
Opfk.doh 6 p €(¢e+DPI®!d
+ A[pdI®!p..¢ ép..d2bS
%)}61%CN¢,~a7K 336as>AAY]
% DS]6I®!YEBDNQ]

Number of Approximate
ordinary shares Percentage of
held (Note 1) shareholding (%)
Name Capacity Nature of interest O5w-ppf ?205p
cHJ o + €e WL o 0+ a(%)
Hiramatsu International Corp. Beneficial owner 304,261,692 (L) 9.47%
Y“WuB1b|
Hiramatsu Hiroharu (Note 2) Interest of a controlled corporation 304,261,692 (L) 9.47%
Hiramatsu Hirohar€ « W2 o a>, E£B
Notes: *Wj
1. The letter “L” denotes the person’s long position in such securities. 1. N L™8 [{0 CNY»Qf

2.

To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hiramatsu Hiroharu as at the date of this report. By virtue of
the SFO, Hiramatsu Hiroharu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

2. “Beée+o*r S2¥# O leE,¢ %
'dé 1 SU,d Hiramatsu International Corp.
_ Hiramatsu Hiroharu E 1 pPfi% C N, =

a 7 dHiramatsu Hiroharu — V  Y%dirafhatsu
International Corp.5 P Yp ...t b £EBf



Other Persons’ Interests and Short Positions
in Shares and Underlying Shares

As at 30 June 2019, so far as the Directors are aware, save as 8 Zg S XE-UgdUd%ée+01],ddj
disclosed above, the other persons or corporations (not being a ObP£k.dghli[{D, €(¢eé+el
Director, chief executive or substantial shareholder of the Company) ® ' 6+ A[pbBP & p «DI®!p..¢°

who had interest or short positions in the shares and underlying ép ... «d*bP S%}81%CN¢,,-a7K
shares of the Company as recorded in the register required to be 336 4+>AAY1% DPS]61®!'YAEBD
kept under section 336 of the SFO or had otherwise notified to the A Q]

Company were as follows:

Number of Approximate
ordinary shares Percentage of
held (Note 1) shareholdlng (%)
Name Capacity Nature of interest O5w-ppf O5p
aHJ o * €oWL o a (%)
Wafer Works Investment Corp. (“WWIC") Beneficial owner 248,759,822 (L) 7.75%
YuB1b|
Wafer Works Corp. (“WWX") (Note 2) Interest of a controlled corporation 248,759,822 (L) 7.75%
¥zZAlp..b"®IEYZAI ™MW 2 a>, EB
Notes: *Wj
1. The letter “L” denotes the person’s long position in such securities. 1. JN L™8 [{d CNY»Qf
2. To the best of the Directors’ knowledge, information and belief having 2. “e+0* S2¥# _ O leE,¢%
made all reasonable enquiry, WWIC is wholly-owned by WWX as at the 'ddl SU,d¥zA!E® p WWIC fi
date of this report. By virtue of the SFO, WWX is deemed to be %CN¢,~a7d¥zA! —V % & WWICS5 P
interested in the Shares held by WWIC. Yp..*tb EBf

Save as disclosed above, as at 30 June 2019, the Directors are not3 j O P £k .dU ZgSXE-UgdUd
aware of any other person or corporation having an interest or short e+ ("]1,pb, lU[{D, 8I1®!Y

position in shares and underlying shares of the Company which fall p ... ¢ "ép ...*1Pi% CN¢,-a7K XV
to be disclosed under the provisions of Division 2 and 3 of Part XV AK2¢:3+AYaO23pbE£YABDAQT

of the SFO.



t8M7

The Company has complied with the requirements set out inthe 1® 16U ZgS XE-UgdUR-HUS
Code on Corporate Governance Practices (the “Code”) as setoutin m A j9 e« E +}d,O01t8M71«ALE
Appendix 14 of the Listing Rules throughout the six months ended € A /E ™Q 1 Y o> f

30 June 2019.

Model Code for Securities Transactions by e+t CNtoeYz_ AE
Directors

The Company has adopted the Model Code for Securites 1® ! S®vj9« &£ +}dO1CNtogYz
Transactions (the “Model Code”) as set out in Appendix 10 of the AEEz AE™d*% e&+T CNtgy
Listing Rules as the code of conduct regarding securities transactions AAA £fI®!S* $> dog %O E

by the Directors. Specific enquiries have been made by the Company ¢ + S8 U ZgSXE-UgdUR-HUmM
to confirm that all Directors have complied with the Model Code for z A f

the six months ended 30 June 2019.

> @ |
>

Purchase, Sale and Redemption of the ..o0e /¢U«I®IYjo9cC
Company’s Listed Securities N

There was no purchase, sale or redemption by the Company orany U ZgS XE-UgdUR-HUdI®!D
of its subsidiaries, of the Company’s listed securities during the six |, en®!?21..0e /IDPU«I®!,
months ended 30 June 2019. JOCNT

Audit Committee 2€ % p 6

The Audit Committee of the Company, comprising three | ® ! 2¢& % p6EOp <goum¢B @&
independent non-executive Directors, has reviewed the accounting ++32al« ®vY6 afZ,07d(S~
principles and practices adopted by the Group and such matters as | ® | M # 4 & A« A 9> ¢ 1 S +d
internal controls and financial reporting with the management of the <2al ZgS XE-UgdUR-HUY
Company, including the review of the interim results for the six =, 8 6f

months ended 30 June 2019.

By Order of the Board Oe+6v

Solargiga Energy Holdings Limited ¢

Wang Junze B e+
7

Executive Director

Hong Kong, 30 August 2019 0¥dzgsS XE~UgdU
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Report on review of interim condensed consolidated financial statements o, U]¥I E2a S
To the board of directors of Solargiga Energy Holdings Limited c¢C eU>phP"®! e+6
(Incorporated in the Cayman Islands with limited liability) €6 E¥W Om " b"®!-

Introduction |

We have reviewed the interim condensed consolidated financial ¢ AS2a+«18K30 72+Y ¢ «U>pb
statements set out on pages 30 to 72, which comprise the interim " ® €N ® ! ™, | e n ® €U H' n « ™
condensed consolidated statement of financial position of Solargiga Y «, 0] ¥ 1 Ed..» <08ZgsS X
Energy Holdings Limited (the ”"Company”) and its subsidiaries E-UgdUY., (]¥] K1EeU
(together, the “Group”) as at 30 June 2019 and the related interim UR-HU,ceYbée, U]¥&BEe
condensed consolidated statements of profit or loss, comprehensive €& & x ] Ee £ B E ¢ $-tZE@G¢ W
income, changes in equity and cash flows for the six-month period QfO¥L¥tgODP"®!CNj9e«/E-
then ended, and explanatory notes. The Rules Governing the Listing > @ 2mKkj9 e« E Y &> 0¥6 2

of Securities on The Stock Exchange of Hong Kong Limited require ® 6 0 1 Y 0 ¥ 6 _ /& B4AT o, ] S
the preparation of a report on interim financial information to be in € 0¥ 6 _ A K 34T ™Y o> U e,
compliance with the relevant provisions thereof and Hong Kong @ Sfn®'!é +2 2i%0¥6 _ A£K
Accounting Standard 34 /nterim Financial Reporting (“HKAS 347 34710 j ¢ ¢ o, U]¥I Ef¢
issued by the Hong Kong Institute of Certified Public Accountants. AY a3, Ji% ¢ AY 2aA e, U]¥
The directors of the Company are responsible for the preparation 1 & * fi PUX>YDlasd

and presentation of these interim condensed consolidated financial ¢ AY SA£ah& * Sfoapg.d
statements in accordance with HKAS 34. Our responsibility is to ¢ AY S” \*l1i\VAf¢A?" 11
express a conclusion on these interim condensed consolidated SY « ™MdA, [u[{ 2DOA, 2, f
financial statements based on our review. Our report is made solely

to you, as a body, in accordance with our agreed terms of

engagement, and for no other purpose. We do not assume

responsibility towards or accept liability to any other person for the

contents of this report.

Scope of review 2 al

We conducted our review in accordance with Hong Kong Standard ¢ AS 1% 0¥6 2®601Y0¥2a% l
on Review Engagements 2410 Review of Interim Financial _ /E KR4107 % YomépaAe,| 1
Information Performed by the Independent Auditor of the Entity Y 2a t 2afe,] g2a"* <0
issued by the Hong Kong Institute of Certified Public Accountants. A £ 23]l 6 +°Y[p *d(* =
review of interim financial statements consists of making inquiries, qlu2adef_62aYi A0O2kO
primarily of persons responsible for financial and accounting matters, ¥2 £t 2eéYIl % fd0g”+-C
and applying analytical and other review procedures. A review is ¢ A6! Q 2¢é¢e+ 6 —i$YODb }

substantially less in scope than an audit conducted in accordance + °f2a4d¢ A6 T E, 2¢e f
with Hong Kong Standards on Auditing and consequently does not

enable us to obtain assurance that we would become aware of all

significant matters that might be identified in an audit. Accordingly,

we do not express an audit opinion.



Conclusion

Based on our review, nothing has come to our attention that causes i% ¢ AY2a " *d¢A(UP! Q, +

us to believe that the interim condensed consolidated financial °d4 ¢ A !+, U]¥1l EGUP O
statements are not prepared, in all material respects, in accordance P }U & 2k0¥6 _ £AK 3470 ;f
with HKAS 34.

Ernst & Young AQe a+ O

Certified Public Accountants B86 @

22/F, CITIC Tower 0¥

1 Tim Mei Avenue, Central « 608 11

Hong Kong 1} 22}

30 August 2019 ZgSXE~UgdU



Notes
oW

Revenue x B 4
Cost of sales VIOl
Gross profit a,;
Other income and gains, net lax]¢gxBd X 5
Selling and distribution expenses V/igxrVvso
Administrative expenses AsO
Operating loss Yo ;—F&
Share of losses of associates b&L ®!If&
Impairment losses on interests in an L ®!' £AB =f&
associate
Other investment loss a3 f&
Finance costs D OI 6
Loss before tax dUuUAf& 7
Income tax (expense)/credit O{uesbOIés 8
Loss for the period ,ef&
Attributable to: gh[{D&]
Equity holders of the Company l®!'EB5bP |
Non-controlling interests ¢>SIAEB
Loss for the period ,ef&
BASIC AND DILUTED LOSS PER SHAREI® 'w -p £AB5P [ D &
ATTRIBUTABLE TO ORDINARY Ep?2l¢sA[f&
EQUITY HOLDERS OF THE E[OAE*-
COMPANY (RMB cents) 9

Six months ended 30 June
U]

2018

ZgS™"E
RMB’000
[OE£wWO
(Unaudited)
€J¥%2e-

1,813,778
(1,630,694)

183,084
15,068

(41,588)

(197,408)

(40,844)

(452)

(64,380)

(105,676)

1,860

(103,816)

(107,280)
3,464

(103,816)

(3.34)




Loss for the period

Other comprehensive income/(loss) for the
period (after tax):

Iltems that may be reclassified subsequently to
profit or loss:
— Currency translation differences

,oefé&

e lUE&Xx]IEf&
edodu-°

|
5 ,— *6 &BY
OfJ
-2 EI1Q "X

Total comprehensive loss for the period,
after tax

e E&f&<XEOB U

° .

Attributable to:
Equity holders of the Company
Non-controlling interests

gh[{D &]
I®! £EB5b]|
¢>Si/£EB

Total comprehensive loss for the period

, e E &f&<X

Six months ended 30 June
U]

2018

ZgS™E
RMB’000
[OE£wWO
(Unaudited)
€J%2e-

(103,816)

(14,965)

(118,781)

(122,245)
3,464

(118,781)




At 31 December

2018
6ZgS"™E
dzUgdsU
Notes RMB’000
W [O £ wO
(Audited)
€32
Non-current assets ¢t *
Property, plant and equipment J8e@ O ¢ £ é 10 1,517,027
Prepayments for acquisition of ..AJ8B8e@O¢EEY
property, plant kuos®
and equipment 62,451
Right-of-use assets 4\ E * -
Land lease prepayments z®a#ku>® 11 141,989
Prepayments for raw materials a¢cdYkus>®© 12 33,557
Investments in associates 0L ®!Y3 5,591
Equity investments designated at fair g®a = 70|
value through other J1U]¥xBY A
comprehensive income B3 2,430
Deferred tax assets E.-G° * 48,009
1,811,054
Current assets t *
Inventories A - 13 347,368
Trade and bills receivables bxgeg*>¢ C¥ 14 1,483,723
Contract assets ¥O = 15 15,205
Prepayments, deposits and other ku>°ce2-¢ 10D
receivables x5 ° 16 240,935
Current tax recoverable C, x«i° 2,695
Pledged deposits SeaA 17 425,309
Cash and cash equivalents $-¢ 9% - J 18 239,712
2,754,947
Current liabilities t A
Interest-bearing borrowings 1>r 19 1,773,140
Trade and bills payables Duqgqog*>¢ Cl 20 1,441,065
Other payables and accruals labus>°sb §0 21 104,025
Contract liabilities ¥O A 64,466
Current tax payable cC,bud- 193
Current portion of lease liabilities SE«Q,Ya# A -
Provision for inventory purchase A-..oOAaeé
commitments 22 48,883
3,431,772
Net current liabilities t A X (676,825)
Total assets less current liabilities *<= 0t A 1,134,229




At 31 December

2018
6ZgS"™E
dzUgdsU
Notes RMB’000
W [O £ wWO
(Audited)
€32
Non-current liabilities ¢t A
Interest-bearing borrowings I>r 19 17,317
Deferred tax liabilities E-0° A 2,678
Deferred income E.x] 23 197,225
Lease liabilities a# A -
Other non-current liabilities G ¢t A 24 109,018
326,238
NET ASSETS * = 807,991
EQUITY /£ B
Equity attributable to equity I®!'£E£B5pP[D&AEB
holders of the Company
Share capital pl 25 276,727
Reserves - é 438,999
715,726
Non-controlling interests ¢>S1/£EB 92,265
TOTAL EQUITY £ B<X 807,991




Non-

Share Share General Capital Exchange Other  Accumulated controlling Total
capital  premium reserve fund reserve reserve reserve losses Total interests equity
pl p..P S».&- |8 03-8 I8 ] f& < ¢ SIAEB EB<X
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
[OEWO [OEWO [OAWO [0EAWO [OAEWO [OEWO [OAwWO [0AWO [0AWO [O0AWO

As at 1 January 2019

(Loss)/profit for the period
Other comprehensive income for
the period:
Exchange differences related to
foreign operations

6ZgSXEsUsSU

,eEf & xB
LeliE&x])

be.78 Y.0"X

Total comprehensive (loss)/income

E&efaIx]<X

Capital contribution from non-
controlling interests

Transfer of partial interests of
subsidiaries

¢>SIEB

7+en@!YA:EB

As at 30 June 2019 (unaudited)

6ZgSXE-UgdU
EJ%U2 &

As at 1 January 2018 6ZgSrESUSU 276,727 1,731,645 218,564 42,768 (36,106)  (67,111)  (1,216,148) 950,339 85090 1,035,429
(Loss)/profit for the period ,eEf & xB - - - - - - (107,280)  (107,280) 3464 (103,816)
Other comprehensive loss for ,eIIE&x]]
the period:
Exchange differences related to bé.78 Y.0"X
foreign operations - - - - (14,965) - - (14,965) - (14,965)
Total comprehensive (loss)/income EEf&Ix]<X - - - - (14,965) - (107,280)  (122,245) 3,464 (118,781)
Acquisition of non-controlling interests ~ x ... ¢> S 1 /& B - - - - - 3,764 - 3,764 (13,724) (9,960)
Capital contribution from non- ¢>SIEB
controlling interests - - - - - - - - 31,228 31,228
Dividends paid to non-controlling £¢>Slp tdp;
shareholders - - - - - - - - (7,726) (7,726)
As at 30 June 2018 (unaudited) 62gSrE-UgdU
€l¥%2¢e 276,727 1,731,645 218,564 42,768 (51,071)  (63,347)  (1,323428) 831858 98,332 930,190




Six months ended 30 June

2018
ZgS™E
Note RMB’000
« W [O£EwWO
(Unaudited)
€% 2e-
Cash flows from operating activities %oz $-t272
Loss before tax SUAf& (105,676)
Adjustments for: A j
Loss on disposal of property, plant and /1J8e@O ¢ £eYf
equipment & 144
Depreciation and amortisation + ¢ Av 106,972
Impairment losses on interests in an bpeL ®!'EBY =f
associate & -
Investment loss from disposal of equity /lg®2a = 70l
investments designated at fair value J1U]1¥xBY A&
through other comprehensive income B3 Y3 f& -
Write-down of inventories A-U0" 36,461
Impairment losses on trade receivables and Dxqgqo*>e¥0 *7
contract assets =&0Y d 11,079
Finance costs D Ol 64,380
Interest income ;Ex] (2,025)
Provision/(reversal) for warranty -\Olaélaé« - (15,737)
Share of losses of associates P&L ®If& 452
Increase in inventories A-# (22,660)
(Increase)/decrease in trade and other Dxge*>¢lub x>
receivables €E# J C 136,065
Decrease in contract assets ¥O0 *7¢C -
(Increase)/decrease in prepayments for raw ac¢c@BYKku>€E# oJ
materials e 4,618
Increase in trade and other payables Puqgeg*>¢libu>
°# 114,112
Increase in deferred income E - x]# 14,987
Foreign exchange gain 03xB (176)
Cash generated from operations % oz O{$- 342,996
PRC enterprise income tax paid «7t801{0 (3,025)
Net cash flows generated from operating %oz O{$-tZ X

activities

339,971




Six months ended 30 June

2018
ZgS™E
Note RMB’000
- W [O£EwWO
(Unaudited)
€J¥%2e-
Cash flows from investing activities 2z $-tZ
Payment for the acquisition of property, 1..A)J8e@0¢£e0
plant and equipment uay»?® (220,570)
Purchase of a shareholding in an associate .0SelL ®!p A (600)
Proceeds from disposal of property, /1J8e@ O ¢ £60/{
plant and equipment > ° 64,725
Proceeds from disposal of equity investments lg®?2 = 79|
designated at fair value through other J1U]¥xBY A&
comprehensive income B O¢{>-° -
Interest received Sx ;1 2,025
Dividend paid Sup; (5,557)
Net cash flows used in investing activities 3z O\V$-tZ X (159,977)
Cash flows from financing activities D z $-tZ
Repayment of bank loans and other loans u”0 r>glirs (1,424,345)
Proceeds from bank loans and other loans O r>eliir>0f
> ° 1,411,839
Placement of pledged deposits AASeéeaA> (197,194)
Repayment of finance lease payables u"D a#bu>° (3,000)
Principal portion lease payments 6 Aza#>° -
Capital contribution from non-controlling ¢>S1/AEB
interests 31,228
Payments for acquisition of {*n®!¢>STAEB
non-controlling interests in a subsidiary Oduyse (9,960)
Interest paid Su;t (64,380)
Net cash flows generated from/(used in) D z O0{J0O\$-
financing activities tZ X (255,812)
Decrease in cash and cash equivalents $-¢%- J C X (75,818)
Effect of exchange rate change 0 YBr X 680
Cash and cash equivalents at 1 January 6SUSUYS$S-¢$- J 191,185
Cash and cash equivalents at 30 June 6-U0UgdUYS$-¢$- J 18 116,047




Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code:

757, Taiwan stock code: 9157.TT) is a leading supplier of
upstream and downstream vertically integrated solar energy
services. During the period, the Group was mainly engaged in
the following four main businesses:

(a) the manufacture of, trading of and provision of
processing services for polysilicon and monocrystalline
and multicrystalline silicon solar ingots/wafers;

(b) the manufacture and trading of monocrystalline silicon
solar cells;

(c) the manufacture and trading of photovoltaic modules;
and

(d) the construction and operation of photovoltaic power
plants.

Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

These interim condensed consolidated financial statements for
the six months ended 30 June 2019 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
interim condensed consolidated financial statements do not
include all the information and disclosures required in the
annual financial statements and should be read in conjunction
with the annual financial statements for the year ended
31 December 2018, which have been prepared in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs").

As at 30 June 2019, the Group’s current liabilities exceeded its
current assets by RMB848,476,000. The liquidity of the Group
is primarily dependent on its ability to maintain adequate cash
flows from operations, to renew its short-term bank loans and
to obtain adequate external financing to support its working
capital and meet its obligations and commitments when they
become due.
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.1 Basis of preparation(continued)

The Group has carried out a review of its cash flow forecast
for the twelve months ending 30 June 2020. Based on such
forecast, the directors believe that adequate sources of
liquidity exist to fund the Group’s working capital and capital

expenditure requirements, and to meet its short-term debt
obligations and other liabilities and commitments as they
become due in the twelve months ending 30 June 2020. In
preparing the cash flow forecast, management has considered
historical cash requirements of the Group, as well as other key
factors, including unutilised banking facilities as at 30 June
2019 from the Group’s major banks with an amount of

RMB1,879,000,000.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group to

operate as a going concern and meet its financial obligations
as and when they fall due for at least twelve months from the

reporting date. Accordingly, the interim consolidated financial
statements have been prepared on a going concern basis.

2.2 Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial statements are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2018, except for the adoption of the new
and revised Hong Kong Financial Reporting Standards
(“HKFRSs") effective as of 1 January 2019. The Group has not
early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

The Group adopted HKFRS 16 using the modified retrospective
method of adoption with the date of initial application of

1 January 2019. Details of the changes in accounting policies
are discussed in note 2.2(a) for HKFRS 16.
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2.2 Changes in accounting policies and disclosures

(continued)

Several other amendments and interpretation listed below have
been applied for the first time in 2019, but they do not have
any significant impact on the condensed consolidated interim
financial statements of the Group:

Amendments to HKFRS 9 Prepayment Features with Negative Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement

Amendments to HKAS 28 Long-term Interests in Associates and Joint

Ventures

HK(IFRIC)-Int 23 Uncertainty over Income Tax Treatments

Annual Improvements Amendments to HKFRS 3, HKFRS 11, HKAS 12
2015-2017 Cycle and HKAS 23

(@

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4
Determining whether an Arrangement contains a Lease,
HK(SIC)-Int 15 Operating Leases- Incentives and
HK(SIC)-Int 27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets
out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees
to account for all leases under a single on-balance sheet
model. Lessor accounting under HKFRS 16 is
substantially unchanged from HKAS 17. Lessors will
continue to classify leases as either operating or finance
leases using similar principles as in HKAS 17. Therefore,
HKFRS 16 did not have any financial impact on leases
where the Group is the lessor.

The Group adopted HKFRS 16 using the modified
retrospective method of adoption with the date of initial

application of 1 January 2019. Under this method, the
standard is applied retrospectively with the cumulative
effect of initial adoption as an adjustment to the

opening balance of retained earnings at 1 January
2019, and the comparative information for 2018 was

not restated and continues to be reported under HKAS
17.
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures

€Y

(Continued)
HKFRS 16 Leases (Continued)

New definition of a lease

Under HKFRS 16, a contract is, or contains a lease if the
contract conveys a right to control the use of an
identified asset for a period of time in exchange for
consideration. Control is conveyed where the customer
has both the right to obtain substantially all of the
economic benefits from use of the identified asset and
the right to direct the use of the identified asset. The
Group elected to use the transition practical expedient
allowing the standard to be applied only to contracts
that were previously identified as leases applying HKAS
17 and HK(IFRIC)-Int 4 at the date of initial application.
Contracts that were not identified as leases under HKAS
17 and HK(IFRIC)-Int 4 were not reassessed. Therefore,
the definition of a lease under HKFRS 16 has been
applied only to contracts entered into or changed on or
after 1 January 2019.

At inception or on reassessment of a contract that

contains a lease component, the Group allocates the

consideration in the contract to each lease and non-

lease component on the basis of their stand-alone

prices. A practical expedient is available to a lessee,
which the Group has adopted, not to separate non-lease

components and to account for the lease and the

associated non-lease components (e.g., property
management services for leases of properties) as a single
lease component.

2.2
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures 22 6 A ¢ PE  £fe
(Continued)

(a) HKFRS 16 Leases (Continued) (a) 0¥l S_AK 167a#f-
As a lessee— Leases previously classified as operating *% Oal - "AE+% % a#y
leases a#
Nature of the effect of adoption of HKFRS 16 ®\0 ¥l S_AK 16iYBa=®
The Group has lease contracts for various items of l« 1P¢6@O0eUcee ?¢
property, machinery, vehicles and other equipment. As a lGEéYa#¥0Of - _ AEG\
lessee, the Group previously classified leases as either Adl« *% Oalia#ldl
finance leases or operating leases based on the Za# *OPE 8Y;+0p,
assessment of whether the lease transferred substantially "~ GT7E l« dZa#=zx6
all the rewards and risks of ownership of assets to the %% D a#q% a#fi%0¥l
Group. Under HKFRS 16, the Group applies a single S A K16idl« AODba
approach to recognise and measure right-of-use assets #®\ SU,%o0q Z4\E
and lease liabilities for all leases, except for two elective *~a# Ad- = *a#£?0d
exemptions for leases of low value assets (elected on a ESca#e~0,a#£? 6 E SO
lease by lease basis) and short-term leases (elected by *od  fl« 0¢ " A - =
class of underlying asset). The Group has elected not to *a#€T7%d Nledqge b
recognise right-of-use assets and lease liabilities for (i) (i)d,a#dda#,3«Udat#
leases of low-value assets (e.g., laptop computers and L, %12 HU D »6,ceYa#d®%n O
telephones); and (ii) leases, that at the commencement ANE *¢a#t Afl« Z-~
date, have a lease term of 12 months or less. Instead, a#t’ éYa-u> a#,«
the Group recognises the lease payments associated with g\b,t AV ] &l\f
those leases as an expense on a straight-line basis over
the lease term.
Impacts on transition @ ",YBago
Lease liabilities at 1 January 2019 were recognised based l« 1% €&a#tYOqga#u>
on the present value of the remaining lease payments, X2/aB®\UY#Z>>; =%
discounted using the incremental borrowing rate at $Y$=%©ZgSXESUSUY
1 January 2019 and included in non-current liabilities or a# Ad( ]J¢t ADt

current liabilities. Af



2.2 Changes in accounting policies and disclosures

€Y

(Continued)
HKFRS 16 Leases (Continued)

As a lessee— Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The right-of-use assets were measured at the amount of
the lease liability, adjusted by the amount of any
prepaid or accrued lease payments relating to the lease
recognised in the statement of financial position
immediately before 1 January 2019. All these assets
were assessed for any impairment based on HKAS 36 on
that date. The Group elected to present the right-of-use
assets separately in the statement of financial position.
This includes the lease assets recognised previously under
finance leases that were reclassified from property, plant
and equipment.

The Group has used the following elective practical
expedients when applying HKFRS 16 at 1 January 2019:

. Applied the short-term lease exemptions to leases
with a lease term that ends within 12 months
from the date of initial application;

. Used hindsight in determining the lease term where
the contract contains options to extend or
terminate the lease.
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures

€Y

(Continued)
HKFRS 16 Leases (Continued)

As a lessee— Leases previously classified as operating

leases (Continued)

Impacts on transition (Continued)

The impacts arising from the adoption of HKFRS 16 as

at 1 January 2019 are as follows:

22 6 A i b E  €f

@ 0¥l S_AEK 1671a#f-
*% Oal - "AE+% % a#y
a#nEfe
@ ,YBoEfe
6ZgSXESUSU®vO¥I

S _AEKIETO*[YBulhj

Increase/
(decrease)
# JE C-
RMB’000
[O£wWO
(Unaudited)
€J2¢e-
Assets *
Increase in right-of-use assets A4\ E *"# 144,399
Decrease in prepaid land lease payments kuz®a#>°" C (141,989)
Increase in total assets < T # 2,410
Liabilities A
Increase in lease liabilities a#A “# 1,261
Increase in current portion of lease liabilities SE«Q,Ya# A"# 1,149
Increase in total liabilities < A~ # 2,410

Decrease in retained earnings

5AxB~"C -




Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures
(Continued)

(a) HKFRS 16 Leases (Continued)

As a lessee— Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to
the operating lease commitments as at 31 December
2018 are as follows:

22 6 A P E ef-

(@ 0¥l S_/AEK 161a#f-
*% Oal - "AE+% % a#y
a#fe
@ ,YBoEfe
6ZgSXEsSUSUYa# A~
U ZgS~"EdzUgdsUY %
a#OAA*Yhj

RMB’000
[O£wO
(Unaudited)
€J2e-
Operating lease commitments as at 82ZgS~"EdzUgdsuUY
31 December 2018 % a#0A 2,758
Less: i
Commitments relating to short-term leases and those ~6 ,aO b éY O A ¢ 6
leases with a remaining lease term ending on or ZgSXEdzUgdsuU®bD
before 31 December 2019 “A w%Y®dqga,Ya# -
Add: j
Commitments relating to leases previously classified 8 ZgS*"EdzUgdSUP
as finance leases as at 31 December 2018 oA&6% D a#yYat#
peyOA -
Other adjustments o A -
Lease commitments as at 1 January 2019 8ZgSXESUSUI%n7g¢
under IFRS 16 I S _A£EK 161Y
a#OU -
Weighted average incremental borrowing rate 8ZgSXEsSUsSUY &£
as at 1 January 2019 > 5.32%
Lease liabilities as at 1 January 2019 8ZgSXESUSUY
a# A 2,410

Summary of new accounting policies

The accounting policy for leases as disclosed in the
annual financial statements for the year ended

31 December 2018 is replaced with the following new

accounting policies upon adoption of HKFRS 16 from
1 January 2019:

-6 A @i<
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures

€Y

(Continued)
HKFRS 16 Leases (Continued)

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease. Right-of-use assets are measured at
cost, less any accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial

direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives
received. Unless the Group is reasonably certain to
obtain ownership of the leased asset at the end of the

lease term, the recognised right-of-use assets are
depreciated on a straight-line basis over the shorter of
the estimated useful life and the lease term.

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the
Group exercising the option to terminate. The variable
lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs.

2.2
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures

€Y

(Continued)
HKFRS 16 Leases (Continued)

Lease liabilities (Continued)

In calculating the present value of lease payments, the
Group uses the incremental borrowing rate at the lease
commencement date if the interest rate implicit in the

lease is not readily determinable. After the

commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in future lease payments arising
from change in an index or rate, a change in the lease
term, a change in the in-substance fixed lease payments
or a change in assessment to purchase the underlying
asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of
12 months or less from the commencement date and do
not contain a purchase option). It also applies the low-
value assets lease recognition exemption to leases of
office equipment that are considered of low value (i.e.,
below RMB30,000). Lease payments on short-term leases
and leases of low-value assets are recognised as expense
on a straight-line basis over the lease term.

Significant judgement in determining the lease term of
contracts with renewal options

The Group determines the lease term as the non-
cancellable term of the lease, together with any periods
covered by an option to extend the lease if it is
reasonably certain to be exercised, or any periods
covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.

2.2
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Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

€Y

2.2 Changes in accounting policies and disclosures 22 6 A ¢ PE  £fe
(Continued)
HKFRS 16 Leases (Continued) (a) 0¥l S_AK l6Ta#Hef-
Significant judgement in determining the lease term of béebfOos, EFE¥Oa#,Y
contracts with renewal options (Continued) J:UES -
The Group has the option, under some of its leases, to iV A+xa#dl« o¢ a#t
lease equipment for additional terms of three years. The 8d% ,gEfl« Y JI¥
Group applies judgement in evaluating whether it is #%> 4f00¢ AUG\:UT
reasonably certain to exercise the option to renew. It yGOP €é20d% |t »-06
considers all relevant factors that create an economic ¢ ¥dgc foa#nseU, dJ
incentive for it to exercise the renewal. After the lease l« >ST «i[ }+eDc«
commencement date, the Group reassesses the lease 1 dl« 6 -Y a#,d
term if there is a significant event or change in (Bol 4f,0¢EYebf
circumstances that is within the control of the Group
and affects its ability to exercise the option to renew.
The Group included the renewal period as part of the _op, *Al8 Y Tdl
lease term for leases of machinery due to the « ZfO,*%a#Uoa#,Y
significance of these assets to its operations. These SAtfu,aOHPBrY” b
leases have a short non-cancellable period and there will V,"d% 1, {+pdZA]
be a significant negative effect on production if a **[ } &Baf
replacement is not readily available.
Amounts recognised in the interim condensed BOe  * AE¢&B¢li]¥
consolidated statement of financial position and profit or xBE-*Y-X
loss
The carrying amounts of the Group’s right-of-use assets @h% |« 4\/E *qga# A
and lease liabilities, and the movement during the period Y*&-Xdg¢l, Y <1j
are as follow:
Buildings and
structures  Land Use Rights Total  Lease liabilities
}A¢ 0 Z@4\E <X a# A
As at 1 January 2019 8ZgSXESUSU 1,245 143,154 144,399 2,410
Additions/(decrease) # JECe - - - -
Depreciation charge + (498) (2,123) (2,621) -
Currency translation differences -E1Q "X - - - -
Interest expense R - - - 64
Payments U> - - - (575)
As at 30 June 2019 6ZgSXE-UgdU 747 141,031 141,778 1,899




Basis of Preparation and Changes in
Accounting Policies and Disclosures
(continued)

2.2 Changes in accounting policies and disclosures

(b)

(©

(Continued)

Amendments to HKAS 28 clarify that the scope exclusion
of HKFRS 9 only includes interests in an associate or
joint venture to which the equity method is applied and
does not include long-term interests that in substance
form part of the net investment in the associate or joint
venture, to which the equity method has not been
applied. Therefore, an entity applies HKFRS 9, rather
than HKAS 28, including the impairment requirements
under HKFRS 9, in accounting for such long-term
interests. HKAS 28 is then applied to the net
investment, which includes the long-term interests, only
in the context of recognising losses of an associate or
joint venture and impairment of the net investment in
the associate or joint venture. The Group assessed its
business model for its long-term interests in associates
upon adoption of the amendments on 1 January 2019
and concluded that the long-term interests in associates
continue to be measured at amortised cost in
accordance with HKFRS 9. Accordingly, the amendments
did not have any impact on the Group’s interim
condensed consolidated financial information.

HK(IFRIC)-Int 23 addresses the accounting for income
taxes (current and deferred) when tax treatments involve
uncertainty that affects the application of HKAS 12
(often referred to as “uncertain tax positions”). The
interpretation does not apply to taxes or levies outside
the scope of HKAS 12, nor does it specifically include
requirements relating to interest and penalties associated
with uncertain tax treatments. The interpretation
specifically addresses (i) whether an entity considers
uncertain tax treatments separately; (ii) the assumptions
an entity makes about the examination of tax treatments
by taxation authorities; (iii) how an entity determines
taxable profits or tax losses, tax bases, unused tax
losses, unused tax credits and tax rates; and (iv) how an
entity considers changes in facts and circumstances.
Upon adoption of the interpretation, the Group
considered whether it has any uncertain tax positions
arising from the transfer pricing on its intergroup sales.
Based on the Group’'s tax compliance and transfer
pricing study, the Group determined that it is probable
that its transfer pricing policy will be accepted by the tax
authorities. Accordingly, the interpretation did not have
any significant impact on the Group’s interim condensed
consolidated financial information.
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Segment Reporting

In a manner consistent with the way in which information is 1 Uxta¢sES$SY p dl« 2k~
reported internally to the Group’s most senior executive l« 83+t AM#[p«AO @S
management for the purposes of resource allocation and ¢cYUid¥% o ,H SzAj (puzw
performance assessment, the Group has identified four G¢ACe zopuzYaeldsYice
reportable segments: (i) the manufacture of, trading of, and 0-¢d6pzY%ad e ACe zouzY
provision of processing services for polysilicon and eJwie ~ €xA A#  (ii)j¢ ¢ O
monocrystalline and multicrystalline silicon solar ingots/wafers -he\ e 2 A BM (iiiyj¢ ¢ o0-AC¢
(“Segment A"); (ii) the manufacture and trading of e zYie 8+ A pw (iv)3 ¢ %
photovoltaic modules (“Segment B”); (iii) the manufacture and "eegExt A D™Mi(1¥:% +Ag
trading of monocrystalline silicon solar cells (“Segment C”); VO & S+tAf+as S+

and (iv) the construction and operation of photovoltaic power AYxBeOlgsgs0OW v +Ar]
plants (“Segment D”). No operating segments have been YV/i¢g +A*[YOI1,80 Qf

aggregated to form these reportable segments. Revenue, costs
and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the costs
and expenses incurred by those segments.

(a) Segment results, assets and liabilities (@ *A86e *¢ A

For the purpose of assessing segment performance and %Y +tAES$S: ;0+rtAceta

allocating resources between segments, the Group’s U dl« 8+t AM#[p69
most senior executive management monitors the results, A ‘¢ StA D &yg8be *¢
assets and liabilities attributable to each reportable AE2 k1« | EO-Y?
segment on the bases as they are presented in the _f «El« 35t AMH#]
Group’s financial statements. Information regarding the pdéYPpPEel« stAy
Group’s reportable segments as provided to the Group’s D 1eYh]j

most senior executive management for the period is set

out below:
Six months ended 30 June 2019
U ZgS XE-UgdUR-HU
Segment A Segment B Segment C Segment D Total
+ AA + AB + AC + AD <
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
[OEWO [OE WO [OAEWO [OEWO [OE WO
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
€J%2es €J%2e+ €J%2ec £€J%2éc £€J%2é-
Revenue from external customers 8 .¢ OYxB
Inter-segment revenue +RAoexB
Reportable segment revenue S+AxB

Reportable segment loss SxAfg




3

(continued)

Segment Reporting

(a) Segment results, assets and liabilitiegcontinued) (@ +A86e *¢ A €f-

At 30 June 2019
6ZgSXE-UgdU

Segment A Segment B Segment C Segment D Total
+ AA + AB + AC + AD <
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
[OEW® [0OAWO [0OAWO [OAWO [OAWO
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
€J%2e- €J%2¢e- €J%2¢e- €J%2e- €J%2¢e-
Reportable segment assets S+A =
Reportable segment liabilities S+A A
Six months ended 30 June 2018
U ZgS " "E-UgdUB-HU
Segment A Segment B Segment C Segment D Total
+ AA + AB + Ac + AD <
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
[OE WO [OEWO [OAEWO [OE WO [OEWO
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
€J%2e €)%2&c £€J%2&c €J%2éc €J%2e-
Revenue from external customers 8 .¢ OYxB 393,449 1,360,733 47,789 11,807 1,813,778
Inter-segment revenue +AcexB 976,384 1,119,918 280,934 610 2,377,846
Reportable segment revenue S+AxB 1,369,833 2,480,651 328,723 12,417 4,191,624
Reportable segment profit/(loss) S+tA;, —JEf&e (79,291) 10,869 (16,262) (19,132) (103,816)
At 31 December 2018
6ZgS"EdzUgdsU
Segment A Segment B Segment C Segment D Total
+ AA + AB + Ac + AD <
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
[OE WO [OEWO [OAEWO [OE WO [OEWO
(Audited) (Audited) (Audited) (Audited) (Audited)
€%2¢e- €%2e- €%2¢e- €%2¢e- €%2e-
Reportable segment assets S+A = 3,159,913 544,437 672,223 189,428 4,566,001
Reportable segment liabilities S+A A 2,649,294 636,327 373,507 98,882 3,758,010




3 Segment Reporting

(continued)

(a) Segment results, assets and liabilitiegcontinued) (@) +A86e *¢ A €f-
Other segment information: Six months ended 30 June
lith sj U ~0gdUR-HU
Segment A Segment B Segment C Segment D Total
+ AA + AB tAc + AD <

2019 2018 2019 2018 2019 2018
VARRYN Z S E PARREN ZoS "E PARPEN 29SS E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
VAN [0 /£ wo NEWANCN [0 £ wo NIl [0 £wo

2019 2018 2019 2018
VARRYN ZgS"E PARREN 29SS E
RMB'000 RMB'000 RMB'000 RMB'000
VAN [0 £ wo NEANe) [0 £ wo

Interest income from bank 0 A>y;ix]

deposits 432 1,393 191 9 2,025
Finance costs D Ol (35,708) (18,083) (7,738) (2,851) (64,380)
Depreciation and amortisation + AV (68,738) (20,261) (17,822) (151) (106,972)
Impairment losses on interestsin L ® ! £B "=

an associates - - - - -
Impairment losses on trade I ¢¥0 * 7=

receivables and contract assets (12,793) (4,997) 153 6,558 (11,079)
(Write-down)/reversal of A-€0 79«

write-down of inventories (30,736) (7,286) 1,571 (10) (36,461)
Capital expenditure 180 72,547 62,344 4,786 5 139,682
Investments in associates L ®ry:s - 5,591 - - 5,591

(b)  For the six months ended 30 June 2019, revenue from (b) U ZgSXE-UgdUR=-H
the major customers, each of which amounted to 10% Ud¢ &<xBl10% D gjYo
or more of the Group’s total revenue, is set out below: O%hj

Six months ended 30 June

2019 2018
ZgSXE ZgS~"E
RMB’000 RMB’000
[0 £ wO [O£FwO
(Unaudited) (Unaudited)
€J¥%2¢e- €J¥%2¢e-
Customer A OA
— From segment B -8 +AB -
Customer B OB
— From segment A -8 +AA 11,977
— From segment B -8 +AB 307,747
— From segment C -8 £AC 5




3 Segment Reporting (continued)

(c) Geographic information (c) ® ]
The following table sets out information about the hE1ebél« 8 .¢ OY
Group’s revenue from external customers by xBO  ®Y @f 00 ®gt
geographical location. The geographical location of a u-Ubde Y®A % 1Y%t

customer is based on the location to which the goods
were delivered or the services were provided.

Six months ended 30 June
U -UgdUR=-HU

2019 2018

ZgSXE ZgS"E

RMB’000 RMB’000
[O £wWO [O £ wWO

(Unaudited) (Unaudited)

€J%2¢e- €J¥%2e-

Mainland China (place of domicile) « 7} O0EW ® A 1,353,740

Export sales yV/

— Japan - Ul 330,500
— South East Asia - 1- 117,448
— Taiwan - (D 6,381
— Europe T 4,068
— Others - 1a 1,641
Sub-total f 460,038
Total < 1,813,778




Revenue

The principal activities of the Group are the manufacture of,
trading of and provision of processing services for polysilicon
and monocrystalline and multicrystalline silicon solar ingots/
wafers, the manufacture and trading of monocrystalline and
multicrystalline silicon solar cells, the manufacture and trading
of photovoltaic modules, and the construction and operation
of photovoltaic power plants.

Revenue represents the sales value of goods and electricity
supplied to customers less value added tax or other sales taxes
and trade discounts and income from the provision of
processing services. The amount of revenue recognised for
each significant category during the period is as follows:

l« 0 8 %opuz¥ad e ACe z¢
MzYaeldVs€Yiceo-¢dbuzva
B¢ ACe zZopuzYaol Vst
di¢co0-ACe zY%¢uzvaeé
o e\e~3 (¥ “eegf

xB86DE O-JsebYV/=€"
#=UDI1UV/Ue¢qotOepedb
S O{x]f,«%BOYE° }x
169Y X% hj

Six months ended 30 June

Revenue x ]

Sales of monocrystalline and VIAtCs z¢
multicrystalline silicon solar Mz YaedVaé
ingots/wafers

Sales of monocrystalline and VIAGCse z¢opz¥a
multicrystalline silicon solar cells e é

Sales of photovoltaic modules V/"e\e

Construction and operation of Vieb
photovoltaic power plants

Rendering of services d 6

2019 2018
ZgSXE ZgS"E
RMB’000 RMB’000
[0 £ WO [OE WO
(Unaudited) (Unaudited)
€J%2¢e- €% 2¢e-
311,936

47,789

1,028,679

11,806

413,568

1,813,778




4

Revenue (Continued)

Revenue from contracts with customers

(i) Disaggregated revenue information

For the six months ended 30 June 2019

Monocrystalline
and

multicrystalline

silicon solar
ingots/wafers
Aeo z¢
HzYelYié

RMB’'000

[OEWO

Types of goods and service Ug Yoe
Sales of industrial products VIit8*U
Processing service b"
Construction services 3

Total <

Geographic market ® 19
Mainland China o7

Japan 01

South Asia |-

Europe Wl

Others I

Total <

Timing of revenue recognition x]1% 00
Goods transferred at a point of time ) THU@ATE
Service transferred over time t0@7E
Total <

8 OY¥e"x]

6x]it

—
=
I+

U ZgSX

Monocrystalline
and
multicrystalline
Photovoltaic silicon
solar cells
Ate z¢
pz¥ieéd
RMB'000

modules

Construction
and
operation of
photovoltaic
power plants
3 (%
“veg
RMB’'000
[OEWO




4  Revenue (Continued)

Revenue from contracts with customergContinued) 8 O¥e™ x] €fe
(i) Disaggregated revenue information (Continued) (i) +Ox] €S
For the six months ended 30 June 2018 U ZgS"E-UgdUR-HU

Monocrystalline

and Monocrystalline  Construction and
multicrystalline and operation of
silicon solar Photovoltaic multicrystalline photovoltaic
ingots/wafers modules  silicon solar cells power plants Total
Aeo z¢ Ace z¢ 3 %
pz¥%el¥é Tl pzYieé “eeg <
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
[OEWO [OEWO [OEWO [OEWO [OEWO
Types of goods and service Ug vYoe
Sales of industrial products VIi~8*U 311,936 1,028,679 47,789 - 1,388,404
Processing service b" 81,513 332,055 - - 413,568
Construction services 3 - - - 11,806 11,806
Total < 393,449 1,360,734 47,789 11,806 1,813,778
Geographic market ® 19
Mainland China o7 381,477 923,436 37,021 11,806 1,353,740
Japan Ul 11,972 307,760 10,768 - 330,500
South Asia I- - 117,448 - - 117,448
Taiwan (D - 6,381 - - 6,381
Europe W - 4,068 - - 4,068
Others [ - 1,641 - - 1,641
Total < 393,449 1,360,734 47,789 11,806 1,813,778
Timing of revenue recognition x]1% 00
Goods transferred at a point of time ~J THUO®RATE 311,936 1,028,679 47,789 - 1,388,404
Service transferred over time t0@7TE 81,513 332,055 - 11,806 425,374

Total < 393,449 1,360,734 47,789 11,806 1,813,778
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Other income IO x]
Government grants A pbh
Interest income from bank deposits O A>Y;tx]

Other (losses)/gains, net lU€f &I xBd X

Net foreign exchange gain/(loss) .OxBJf&e X

Net loss on disposal of property, plantand /J8e @ O ¢ £8é VY
equipment f& X

Gain from sales of other materials V/Iili¢ @xB

Others I U

Finance Costs

Interest on bank and other borrowings O ¢ 10 >r ;!
Interests on finance leases D a#;!?

Six months ended 30 June
U -UgdUR=-HU

2018

ZgS™"E
RMB’000
[OE£wWO
(Unaudited)
€J%2e-

10,907
2,025

12,932

(111)

(144)
2,527
(136)

2,136

Six months ended 30 June
U -UgdUR-HU

2019
ZgSXE
RMB’000
[O £wWO
(Unaudited)
€J%2¢e-

2018

ZgS™"E
RMB’000
[O£wWO
(Unaudited)
€J%2e-

64,046
334

64,380
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Loss Before Tax

The Group’s loss before tax is arrived at after charging/
(crediting):

Salaries, wages and other benefits Z-e~ ¢10E;

Depreciation of right-of-use assets/ A\N/E *Y+ Ja#
Amortisation of lease prepayment kus>°Av

Depreciation of property, plant and J8e@ O ¢ £eéVYx
equipment

Research and development costs Yale¢ §101

Provision/(reversal) for warranty -\OlYaélaxe

Impairment losses on trade receivables Dxqg@o*>e¥0O *
and contract assets "=&0 d

Impairment losses on interests in an L ®!'£AB =f&
associate

Loss on disposal of property, plant and /1J8e@ O ¢ E£éY
equipment f &

Cost of inventories sold* S/-001*

Cost of services rendered* Sde O *

* Cost of inventories sold and cost of services rendered include, in *

aggregate, RMB161,379,000 and RMB149,854,000 for the six
months ended 30 June 2019 and 2018, respectively, relating to
salaries, wages and other benefits, depreciation and provision
for warranty costs which are also included in the respective
total amounts disclosed separately above for each of these types
of expenses.

B3UAT&SOBIEL S

Six months ended 30 June

Uu -U g dUR-HU
2019 2018
ZgSXE ZgS"E
RMB’000 RMB’000
[0 £ wWO [OE WO
(Unaudited) (Unaudited)
€J%2¢e- €J%2¢e-

89,506
2,038
104,934
110,019

(15,737)

11,079

144
1,260,808
369,886

S/-U0U01¢Sd6s6 Ol <z
—e” ¢lUE;e+x ¢-\0lYa

e eY-XdoU ZgSXE¢2Zyg
SAE-UgdUR-HUY¥e«+9 % |
O 461,379,000 © ¢ [ O 149,854,000
©da-Xu ]6j0 ubEY
t69850YC°<—X«f



Income Tax Expense/(Credit)

Six months ended 30 June

Current tax — the PRC
Provision for the period
Provision adjustment in respect of prior
years

Deferred tax

Income tax expense/(credit) for the period

2019 2018
ZgSXE ZgS"E
RMB’000 RMB’000
[O £wO [O £ wWO
(Unaudited) (Unaudited)
€J¥%2¢e- €J¥%2¢e-
C,0°Ne«7
, e aé 1,881
@»E aeé”
998
2,879
E-0° (4,739)
,eOf{usdikes. (1,860)

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated

U ZgSXE¢ZgS*E-UgdUR
—HUdOY¥;{u21®!80¥W O

in Hong Kong for the six months ended 30 June 2019 and mYen®!Y b U0;—Y 16.5%
2018. No provision for Hong Kong profits tax has been made Qf _6+en®! (1, P®vO¥;{

as the subsidiaries either did not have any assessable profits UYD U;—bD@»E OA] u-°f
subject to Hong Kong profits tax or had accumulated tax & éV,« c—dB(1* 0¥;
losses brought forward from previous years to offset the {Gaéf

estimated profits for the period.

The Company and its subsidiaries incorporated in the British I®!¢lddn"~E¥¢ed E¥XW
Virgin Islands and the Cayman Islands are not subject to any OmYen®!az2i% ..®, ¢,*®
income tax pursuant to the local rules and regulations. v, Of{uf

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended

U ZgSXE¢ZgS*E-UgdUR
~HUdI®!'8C7W OmYen®!

30 June 2019 and 2018. No provision for Germany income tax G\Y , >0 % 15% f_0 +n®!(
has been made as the subsidiary did not have any taxable I, B 0;—dB(18,«* C7
profits for the period. Of{uaéf

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Ghana was 35% for the six months ended
30 June 2019 and 2018. No provision for Ghana income tax
has been made as the subsidiary did not have any taxable (1, b

profits for the period.

U ZgSXE¢ZgS*"E-UgdUR
~HUdI®!'8 vW OmYen®!
G\Y,>U % 35%f 6 +n®!
U;—dB(iﬁ,«*
vO{iuaéf



Income Tax Expense/(Credit) (continued)

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang Energy Co., Ltd. (“Yangguang”) has been
accredited as “High and New Technology Enterprise” by the
relevant government authority in 2012 for a term of three years,
and has been registered with the local tax authority to be eligible
for a reduced income tax rate of 15%. Yangguang has renewed
the “High and New Technology Enterprise” certificate in 2018
effective for the three years from 2018 to 2020. Accordingly,
Yangguang was entitled to the 15% income tax rate for the six
months ended 30 June 2019 and 2018.

Solargiga Energy (Qinghai) Co., Ltd. (“Qinghai”) has been
accredited as “High and New Technology Enterprise” by the
relevant government authority in 2016 for a term of three years,

and has been registered with the local tax authority to be eligible
for a reduced income tax rate of 15%. Accordingly, Qinghai was
entitled to the 15% income tax rate for the six months ended

30 June 2019 and 2018.

Jinzhou Yangguang Jinmao Photovoltaic Technology Co., Ltd.
(“Jinzhou Jinmao”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2016 for a term of three years, and has been registered with the
local tax authority to be eligible for a reduced income tax rate of

15%. Accordingly, Jinzhou Jinmao was entitled to the 15%

income tax rate for the six months ended 30 June 2019 and
2018.

Jinzhou Huachang Photovoltaic Technology Ltd (“Jinzhou
Huachang”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2014 for a

term of three years, and has been registered with the local tax
authority to be eligible for a reduced income tax rate of 15%.

Jinzhou Huachang has renewed the “High and New Technology”
certificate in 2017 effective for the three years from 2017 to

2019. Accordingly, Jinzhou Huachang was entitled to the 15%
income tax rate for the six months ended 30 June 2019 and
2018.

Jinzhou Yangguang Motech Renewable Energy Co., Ltd (“Jinzhou
Motech”) has been accredited as “High and New Technology
Enterprise” by the relevant government authority in 2017 for a
term of three years, and has been registered with the local tax
authority to be eligible for a reduced income tax rate of 15%.
Accordingly, Jinzhou Motech was entitled to the 15% income tax
rate for the six months ended 30 June 2019 and 2018.

l®1Y e7en®!YO{iUi %
25% d“h sn®!3&.j

€EEC -UP"®@KE ¢ " ™5ZgSZ

E pP&eA ... - +-Alt8™me
d% ,gEd(SE£..®0 Uét¥%d
LY g 2 15%Yu @ub{ufzg
SAEdE " » "+-A!™MCadp O,

% gEd ZgS~"ET ZgZgERT

aad€EC 86U ZgSXE¢Zg
SAE-UgdUR-HU 2 15% O {1
® uf

¢ e UE|] b"®IE€|] ™5 Zg
S-E bP&eA’ ... ~F+-Aitgm
® d% ,gEd(SE.®u UeéT
%dL¥ o 2 15% Yiu @uO{uf
agdj 68U ZgSXE¢ZgST"E
~U0UgdUR-HU 25% 6 {u ®
uf

EEEO " +A P "®IEEEED ™
ng—lE béeA” ... —|§~+-A:
t8™® d% ,gEd(SE..®@0u0 U
61%dLY¥ o 2 15% Yi ®00/]
Ufaa€E€06U ZgSXEezyg
SAE-UgdUR-HU 2 15% O {u
®uf

EE6U " +A!P"®IEEEG N ™S
ZgS,E PEA .. .. SE A
18™® d% ,gEd(SE£.@0 U
61%dLY¥ o 2 15% YU ®UO{
GfZgSVEdEEGBU» ~=-A!m
CadpPO,%gEd ZgSVET z
gSXERfaadeEEGBUGU Zg
SXE¢ZgS* "E-UgdUR-HU
215% O (i ®uf

€EEC A -+UP"®KEER ™
8ZgSVE PEA .. .. -5+ -A
'+ 8™® d% ,gEd(SE..®0
Uei%dL¥ o 2 15%Yid ®u0
{ufaad€En 60U ZgSXEg,
ZgSAE-UgdUR-HU 2 15% 0
{i ®uf
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Basic and Diluted Loss per Share
Attributable to Ordinary Equity Holders
of the Company

(a) Basic loss per share

The calculation of basic loss per share is based on the
loss attributable to ordinary equity holders of the

Company of RMB184,206,000 (six months ended

30 June 2018: loss of RMB107,280,000) and the
weighted average of 3,211,780,566 ordinary shares of

the Company in issue during the period (six months
ended 30 June 2018: 3,211,780,566).

(b) Diluted loss per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2019 and 2018.

Property, Plant and Equipment

During the six months ended 30 June 2019, the Group
acquired property, plant and equipment at a total cost of
RMB163,896,000 (six months ended 30 June 2018:
RMB74,500,000). Assets with a net book value of
RMB2,151,000 were disposed of by the Group during the six
months ended 30 June 2019 (six months ended 30 June
2018: RMB51,591,000), resulting in a net loss on disposal of
items of property, plant and equipment of RMB1,511,000 (six
months ended 30 June 2018: net loss of RMB144,000). For the
six months ended 30 June 2019, no further impairment losses
were provided for as at 30 June 2019 (for the six months
ended 30 June 2018: no impairment loss).

Land Lease Prepayments

Lease prepayments represent the payments made on the
acquisitions of the lands held under operating leases for
production plants. Upon the adoption of HKFRS 16, land lease
prepayments were reclassified to “right-of-use assets” (Note
2.2).

10

11

@ Ep2lf&

Ep?lf&Winl®!w-pA&E
B5b[D&f&[O /& 184,206,000
©U ZgS"E-UgdUR=-H
Ujf & [ O 407,280,000,
«1®!Si w-p £E;ipp
3,211,780,566 p€ U Z g S~ E -
UgdUR-HU]j3,211,780,566 p «
Qf

(b) EpA[f&
68U ZgSXE¢ZgS~r"E-U
gdUR,cedl®! (1 A
YSi w-pf

J8e@ O ¢ £ 68

86U ZgSXE-UgdUR=-HUdI
« g<OI1[0O /£ 163,896,000 €U Z
gS*"E-UgdUR-HUj[OE
74,500,0000 0 AJ8e@ O ¢ £éfl«
8U ZgSXE-UgdUR=-HU,

e A*& =% [O /£2,151,00080
ZgS"E-UgdUR-HUj[O &
51,591,000 © Y *dap*["AJ8e
@O¢£é°ff& X[OA 1,511,0000
€U ZgS"E-UgdUR-HUjf
& =[O /A£144000040 ZgSXE
- UgdUR-HUd®6 ZgSXE=-U
gdU?111tSE =f& daéeU
ZgS*"E-UgdUR-HUjI =

&

z®a#ku»>®©
a#kiU>°% 0% a#°hs5p*[*
@QOYz®x%x ...+°* YU>f®vO0Y¥
I S _EK 1671 dz®a#ku>®
St 0% ANAE *TRBeW 2D



12 Prepayments for Raw Materials

In order to secure a stable supply of polysilicon materials, the Y%oY2-PCopzYaa,@6bDdl« ~
Group entered into short-term and long-term contracts with dea¢@6D mb,, —,¥O (£
certain raw material suppliers and made advance payments to 6D Oukus°d »°zo6U

these suppliers which are to be offset against future ..0*éVfl«e k,0 S, Q
purchases. Prepayments for raw materials where the Group U dZHUgjU_{a¢@Yaes DKk
expects to receive the raw materials more than twelve months U>°+0% ¢t *d(ZSE«_{

after the end of the reporting period are classified as non- a¢c@YasBkus>°£0%t *f
current assets and those to receive within one year are 8ZgSXE-UgdUd?i0usetr
classified as current assets. There was no prepayment for raw UYac¢,@kus>°€ZgS~EdzU
materials made to a related party as at 30 June 2019 gdsUji¢

(31 December 2018: Nil).

As at 31 December 2014, management reassessed the 6829gS,EdzUgdSUdM#4SA
prepayments for potential impairment and identified one of the ko>°Y* " "= -* Y d(S¥%
suppliers, from which the Group failed to purchase the agreed ©leSu6b dl« JPi¥%—,6
guantities of polysilicon under the long-term supply contract, D¥OE£Il..08>pZYpuz¥%d(2a
and therefore, it made a provision of RMB70,369,000. * [O A& 70,369,000© Y a éf
Based on the assessment updated by management for the six ix»"M#4»-U ZgSXE-UgdU
months ended 30 June 2019, no further impairment was R-HUYY déU ZgSXE=-U
provided as at 30 June 2019. The movement in the gdUR,e?11 =tSE daéb
impairment provision during the period merely represented a« =f,« =aé A % O 3
exchange adjustments. AT
13 Inventories 13 A=
As at As at
30 June 31 December
2019 2018
0ZgSXE 6ZgS"E
SRUGCICRV d 2 UgdsSU
RMB’000 RMB’000
[O £wWO [O £ WwWO
(Unaudited) (Audited)
€J%2e- €2¢e-
Materials and supplies . D¢6DU 133,977
Finished goods ioU 256,214
Less: Write-down of inventoriestonet ~j A -0~ $ =
realisable value (42,823)

347,368




14 Trade and Bills Receivables

As at As at
30 June 31 December
2019 2018
6ZgSXE 8ZgS"E
-~UgdU dzUgdsU
RMB’000 RMB’000
[O £EwO [OE£wWO
(Unaudited) (Audited)
€J¥%2¢e- €26
Trade receivables bxqgo*> 1,387,746
Bills receivable b xC¥% 213,893
Less: Impairment = (117,916)
1,483,723
The ageing analysis of trade and bills receivables (net of 8 S,e QUdOBdL*aé YDx
allowance for doubtful debts) at the end of reporting period qo*>¢C®BY*g2iCU,+x %
based on invoice date is as follows: hj
As at As at
30 June 31 December
2019 2018
8ZgSXE 6ZgS"E
SRRV d 7 UgdsSU
RMB’000 RMB’000
[OEwWO [O&EwWO
(Unaudited) (Audited)
€J%2¢e- €¥2¢e-
Within 1 month SHU« 546,396
1 to 3 months S gHU 349,844
4 to 6 months , - HU 164,867
7 to 12 months V dZHU 339,784
Over 1 year t@ S E 82,832
1,483,723
The Group normally allows a credit period of 30 to 90 days for l« S>=81 O 30 oUY!r,f
its customers. However, regarding domestic photovoltaic (A7« " \eV/dAEDxn>Y «
module sales, some trade receivables are granted longer credit xé OBeg £Y 0,,d*>!r
periods of up to 180 days depending on the construction ,0—d:180Afa.dués5pbbxn>
period of photovoltaic power plants. In addition, 10% of the <XY10% * % S, 7 «¥e"/-—-da
total amount of receivables are retained as warranties in some /|-—S> SE«x«fBad\eV/
domestic contracts, and will generally be recovered in around "bxqe*>,7US>0—f

one year. As a result, the trade receivable turnover days of
module sales are generally longer.



14 Trade and Bills Receivables (continued)

The ageing analysis of trade and bills receivables that are (TH9Dee—V% =YDxqo*>
neither individually or collectively considered to be impaired is e C¥®Y*gzx %hj
as follows:
As at As at
30 June 31 December
2019 2018
0ZgSXE 6ZgS"E
-UgdU dzUgdsU
RMB’000 RMB’000
[O £wO [OE£wWO
(Unaudited) (Audited)
€J%2¢e- €32¢e-
Not past due ic, 678,713
Less than 1 month past due C,C6SHU 209,064
1 to 3 months past due C,S gHU 233,620
4 to 6 months past due C,, ~HU 42,170
7 to 12 months past due C,V dzHU 286,317
Over 1 year past due C,t@SE 33,839
1,483,723
As at 30 June 2019, bills receivable amounting to 8ZgSXE-UgdUdbxC®%[0O A&
RMB174,259,000 (31 December 2018: RMB141,283,000), 174,259,000 € Z g S*"Ed z Ugd S
together with pledged deposits amounting to RMB305,616,000 Uj[ O /141,283,000 © g ¢ S & & A>
(31 December 2018: RMB243,284,000) had been pledged as [ O M/B05616,0000€ Z g S*"Edz U
security to banks for issuing bills payable to suppliers gdS Uj[O A243,284,000 © S & & *
amounting to RMB749,466,000 (31 December 2018: % O \gSHDPUG6D YC®%[OEAE
RMB661,518,000), and for issuing letters of guarantee 749,466,000 € Z g S*"EdzZz U gd S
amounting to RMB11,817,000 (31 December 2018: U j I 661,548,000 -+ ¢ [ (0] e
RMB46,984,000). 11,817,0000€ZgS"EdZzUgdSUj

[ O 446,984,000 © Y A - L f



As at
31 December
2018
6ZgS"E
dzUgdsU
RMB’000
[O £ WwWO
(Audited)
€3 2¢e-

Contract assets
Impairment

15,491
(286)

15,205

16 Prepayments, Deposits and Other

Receivables

As at As at
30 June 31 December
2019 2018
6ZgSXE 8ZgS"E
-UgdU dzUgdsU
RMB’000 RMB’000
[O £wO [O £ wWO
(Unaudited) (Audited)
€J?/42é’ €3/42é°

Prepayments for raw materials
Deductible value-added tax
Other receivables

Less: Impairment

174,486
53,146
20,103
(6,800)

240,935




17 Pledged Deposits

Certain of the Group’s bank deposits were pledged to secure | «
bank loans and other banking facilities granted to the Group

as follows:

30 A>S1l«
r>¢lud D *

As at
30 June

2019
0ZgSXE
-UgdU
RMB’000
[O £wO
(Unaudited)

€J%2e-

-YO

68d1le%hj

As at

31 December
2018
8ZgS"E
dzUgdsU
RMB’000

[O £ WO
(Audited)
€¥2e-

Pledged as security for bank loans
Others

182,025
243,284

425,309

18 Cash and Cash Equivalents

As at

30 June
2019
6ZgSXE
- UgdU
RMB’000

[O£E£wWO
(Unaudited)
€% 2¢e-

As at
31 December
2018
86ZgS"E
dzUgdsU
RMB’000
[O£E£wWO®
(Audited)
€32¢e-

Cash and cash equivalents

$-¢%$- J

239,712
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30 June 2019
ZgSXE-UgdU

Group « Notes
* W
Current: t]
Bank loans— secured O r>» —peéa (a)
Bank loans— guaranteed O r» — SA- (b)
Third parties KgU
Current portion of long-term —.,>rYt A+
borrowings

Third parties— guaranteed KgU— SA- (b)
Total ¥
Non-current: ¢t j
Third parties— guaranteed KgU— SA- (b)
Total ¥

(a) The bank borrowings are secured, among which (a)

RMB655,500,000 (31 December 2018: RMB794,500,000)
was secured by certain of the Group’s bills receivable,
property, plant and equipment and right-of-use assets

with

the net book value of RMB433,320,000

(31 December 2018: RMB506,640,000).

(b)  Certain subsidiaries’ borrowings are guaranteed by other

subsidiaries of the Group.

(b)

>
31 December 2018
ZgSrEdzUgdsU
Effective
interest
rate (%) Maturity RMB’000
Yag: (%) Q. [0OAWwWO
(Audited)
€%2e
7.14-8.3075 2019 794,500
5.02-8.3075 2019 851,630
1.6-7.5 2019 127,010
1,773,140
1.6-7.5 2020-2023 17,317
17,317
O >7r1 % b & &dl [ O &
655,500,000 ©€ Z g S " E d Zz U

gdsS Uj[ O /9450000008

l« *& =% [O A& 433,320,000
©€ZgS~"EdzUgdSUj[O

A506,640,000 © Y 0 « B x C %L e
J8e@ O ¢ fég¢ d\E **
g af

deen®!'Y>rW _l« |0
en®!d6A-f



20 Trade and Bills Payables

As at
30 June

2019
6ZgSXE
-UgdU
RMB’000
[O £wWO

(Unaudited)
€J%2e-

Trade payables
Bills payable

buqgqe *>
bucC?®

(a) The ageing analysis of trade and bills payables at the end
of the reporting period based on the invoice date is as

follows:

(@ o

Within 1 month
1 to 3 months

4 to 6 months

7 to 12 months
Over 1 year

As at
30 June
2019
8ZgSXE
-UgdU
RMB’000
[O £ wWO
(Unaudited)
€J%2¢e-
SHU«
S gHU
, = HU
V dZHU
t@SE

As at

31 December
2018
6ZgS"E
dzUgdsU
RMB’000

[O £ WO
(Audited)
€32¢e-

546,547
894,518

1,441,065

S, QUdPUuUQq®o*>
C¥%Y*g2iCU,+ Y%hj

As at

31 December
2018
6ZgS"E
dzUgdsU
RMB’000

[O £ WO
(Audited)
€E¥a2e-e

449,254
319,128
267,889
365,662

39,132

1,441,065




20 Trade and Bills Payables (continued)

(b) As at 30 June 2019, the Group’s bills payable of b) 6ZgSXE-UgdUdl« |
RMB749,466,000 (31 December 2018: RMB661,518,000) O /#49,466,000 € Z g S E d Z
were secured by the Group’s bills receivable of Ugds Uj[ O 81,518,0000 -«
RMB174,259,000 (31 December 2018: RMB141,283,000) Y b u C % g | « [ O A&
(Note 14) and by the Group’s pledged deposits of 174,259,000 ©€ Z g S " E d z U
RMB293,799,000 (31 December 2018: gdsS Uj[ O /41,283,0000%
RMB196,300,000). b x C %€M W ¢ [ O A

293,799,000€ Z g S ~ E d z U
gdsS Uj[ O A96300,000¥S
BAA>*&A&f

21 Other Payables and Accruals 21 § O
As at
31 December
2018
8ZgS"E
dzUgdsuU
RMB’000 RMB’000
[O £wO [O £ wWO
(Unaudited) (Audited)
€J¥%2¢e- €¥2¢e-
Other payables and accrued expenses libPu>°¢ b 50 82,730
Other tax payables labuouai-° 21,147
Dividends payable bup? 148
104,025
22 Provision for Inventory Purchase 22 A-..o00Aaé
Commitments
A subsidiary of the Group entered into a long-term supply l« Sceen®!~16D "S0Zg
contract (the “Supply Contract”) with one of its suppliers in SSE m—,6D¥0€E6DY¥0O ™5
2011. As at 30 June 2019, the subsidiary has made a non- ZgSXE-UgdUd  n®!S£6
refundable prepayment of US$11,500,000 to the supplier. As P Ou” x«Yku>© 11,500,000 O
at 30 June 2019, the subsidiary recognised a provision for ©f6ZgSXE-UgdUd +n®!
impairment of RMB79,059,000 (31 December 2018: S1” x«YkU>°%© =aé[o
RMB78,927,000) (Note 12) for the non-refundable prepayment /F79,059,0000€ Z g S*EdzZz UgdsS
and a provision of RMB48,964,000 (31 December 2018: Uj[ O £78,92%0D0O 12«d (1 b
RMB48,883,000) for the onerous contract. H¥O¥%©aé][O AB964000&Zg

SAEdZzUgdSUj[O A 48,883,000
®
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Provision for Inventory Purchase
Commitments (continued)

On 27 April 2018, the supplier filed a complaint and a claim
of a sum totalling approximately US$391,000,000 against the
subsidiary for the above alleged breach of the Supply
Contract. The case is unsettled and currently under trial. Per
management, the supplier breached the contract by breaking a
commitment to go to market price and breaking a
commitment to negotiating in good faith for a market based
pricing mechanism. Based on the legal opinions of the legal
advisers and the information currently available to the Group,
the directors determined that it was not necessary to make any
further provision for the contingent losses from the Supply
Contract during the period ended 30 June 2019.

Deferred Income

Various government grants have been received by the Group
for generating export sales, participating in the high-tech
industry and constructing various manufacture and
photovoltaic power plants in Jinzhou, Liaoning Province,
Yunnan Province and Qinghai Province, the PRC.

Those government grants related to assets are recognised in
the statement of financial position initially as deferred income

and are amortised to profit or loss as other income over the

useful lives of the assets.

Other Non-current Liabilities

The Group’s photovoltaic modules were typically sold with a
2-year or 5-year warranty for defects in materials and
workmanship and a 10-year and 25-year minimum power
output warranty, against declines of more than 10% and
20%, respectively, of initial power generation capacity from
the date of delivery. The Group has the obligation to repair or
replace solar modules, under the terms of the warranty policy.
The Group maintains warranty reserves to cover potential
liabilities that could arise under these warranties.

The Group has adopted the equivalent of 1% of photovoltaic
modules’ revenues to estimate the warranty obligation, which
is consistent with the practice of the solar industry. Based on
the historical experience and best estimation, the Group
believes that the average selling price of solar modules over
the past two years would reflect the estimated warranty cost
liability. The Group increased the warranty provision of
RMB7,698,000 for the six months ended 30 June 2019.
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25 Capital, Reserves and Dividends
(a) Dividends (a)

The directors did not recommend the payment of a
dividend in respect of the six months ended 30 June
2019 (six months ended 30 June 2018: Nil).

(b) Share capital (b)

The information of the Company’s ordinary shares are
set out below:

As at 30 June 2019
6ZgSXE-UgdU

pl

e+” D1U ZgSXE=-U
gdUR-HU|up®€U Zg
SANE-UgdUR-HUjI4

p I

I®!'Yw: -ple¥%hj

As at 31 December 2018
629gS*EdzUgdsU

No. of shares Amount No. of shares Amount
p..pf - X p..pf - X
RMB’000 RMB’000
[O £ wO [OAEWO
((SLEUGHED)) (Audited)
€l%2¢e- €%2¢e-
At 30 June/ 6-UgdUJ
31 December dzUgdsU 3,211,780,566 276,727
26 Capital Commitments 26
As at As at
30 June 31 December
2019 2018
8ZgSXE 6ZgS"E
ERURCICRUAN d Z UgdsSU
RMB’000 RMB’000
[OE£wWO® [OE£wWO®
(Unaudited) (Audited)
€% 2¢e- €¥2¢e-
Contracted but not provided for S O(J dae 91,341

91,341




27 Material Related Party Transactions and
Balances

(a) Significant related party transactions

(a) }étUto

Six months ended 30 June
U -UgdUR-HU

2019

ZgSXE

Note RMB’000

« W [O£wWO
(Unaudited)

€% 2¢e-

Sales of goods to: V/i-US§j
the entities controlled by the I®!'e+ b
directors of the Company or e+YeK
close family members of the O>SYWU

directors

Purchases of goods from:

the entities controlled by the I®!le+bD
directors of the Company or e+VYeK
close family members of the O>SYY

directors

£het¢U..0-Uj

0)

0]

(b) Outstanding balances with related parties

2018

ZgS"E
RMB’000
[OE£wWO
(Unaudited)
€J%2e-

118

2,326

(b) ~étU~eY Ju” q

As at
30 June
2019
6ZgSXE
-UgdU

Note RMB’000

« W [O£wWO
(Unaudited)
€% 2¢e-

Trade and bills receivables:

Dxqo*>¢ C¥%j

(ih)

the associates of the Group l« L ®!
Prepayment: kao>?°j (i)
the entities controlled by the I ®'!'e+b
directors of the Company or e+YeK
close family members of the O>SVY%

directors

As at
31 December
2018
6ZgS"E
dzUgdsuU
RMB’000
[O£E£wWO
(Audited)
€3 2¢€-

109

109

4,207

4,207




27 Material Related Party Transactions and
Balances (continued)

(b) Outstanding balances with related parties (b) Ju q

(continued)

As at As at
30 June 31 December
2019 2018
8ZgSXE 6ZgS"E
S Gl dzUgds U
Note RMB’000 RMB’000
oW [O£E£wWO [O£E£wWO®
(Unaudited) (Audited)
€J%2¢é- €26
Trade payables: Duqge*>j (ii)
the entities controlled by the I®!é+b
directors of the Company or e+YeK
close family members of the O>SYY
directors 32
32
Receipt in advance: kx>°j
the entities controlled by the I®le+Dée+Y
directors of the Company or cKO>SYW
close family members of the
directors 6
6

Notes: *Wj

0] In the opinion of the directors, the transactions between 0] €+ O %dl« ~&1U Y
the Group and the related parties were conducted in the teJ S>s U188 @2
ordinary and usual course of business and on normal M1l 8a>t d> a»w?2
commercial terms, and the pricing terms were at the k..AY9 O7f
prevailing market prices.

(ii) The above balances are unsecured, non-interest-bearing (ii) j q% 1 é&de51y 22
and repayable on demand. Trade receivables from and Epu"fbx¢egbuéetrtUYqge
trade payables to related parties are repayable or to be *>i2¢ Yira»u"bo
settled on the respective credit terms. uf

28 Events after the Reporting Period 28 S,e +°
No significant events after the reporting period are noted. (I Q S, b, y+of

29 Approval of the Interim Condensed 29 - X, U]¥I &
Consolidated Financial Statements
The interim condensed consolidated financial statements were ¢+6S8S86ZgSXE~UgdUex(¢
approved and authorised for issue by the board of the Poe, 0]¥1 & f

directors on 30 August 2019.
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