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(239,149)

(7.45)
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Dear honourable shareholders,

On behalf of the board of directors (the “Board”) of
Solargiga Energy Holdings Limited (“Solargiga” or the
“Company”, together with its subsidiaries referred to as
the “Group”), | hereby present the annual report of the
Company for the year ended 31 December 2016.

¢ /+Yp |

I[+PEC¢ +U>pbP"®EC " «U™M®! ™
le]en®Tl« ™e+6e dEC p dOI
®!'U ZgS-EdZUgdSURE ~“86 Sf

Executive Director and Chairman
dB é+R0O6O

Asia is still the main source of demand in the photovoltaic industry, in  -r® f% "+ 8Y0 @E8UdIsge7

which the PRC and Japan are the major demand sources. In the future, U19 % 6-fJ8d« "(61fY!8+7¢

the Group will not only continue to focus on the PRC and Japan markets U19 dpo»601®¢ 10 .9 f« €

but also expand domestic and other oversea markets. We are pleasedthat O Z7«7.V/a47}ZgSZEY 31j 6947
the Group has successfully improved its proportion of local to overseas is ZgS-E Y48 j52a7d(,b -564a

sales from a 31:69 ratio in 2015 to a 48:52 ratio in 2016, and expectsto 5fi«Y50j5047 f

maintain at a sustainable ratio of 50:50.

In 2016, despite the drop in average selling price (“ASP”) of photovoltaic ZgS-Ed=4"+«*0UV/ h{d« A.uU
products, growth in the Group’s external shipment remained strong 6Z-5vEd 6V/ h{Y7 dya; b
and more than offset the drop in ASP. The increase in external shipment O j°fA. U6Z7j°6 -@E «-#\e*e
was mainly made possible with the progressive commissioning ofthe O f3* §l« bebBDu»puyY febJ
additional module manufacturing capacity during the year in order to 8d « k 2017 Edt*+tSES dzZtSE
satisfy more of the orders. Looking forward, as the production capacity j%o6e| Dd\s*e~ji*e:0Scdu
commissions progressively, the Group expects the advantage of economy Zb;v-jh!Y6é¢>fpodi9710 Y

of scale to be demonstrated progressively in 2017 onwards. Photovoltaic - ‘b0}e~+«0U,” 0¢>e OI5f
module capacity becomes compatible with that of upstream capacity. h% "BDOf $d z*UY9 ..XZ6 9#
This will strengthen the upstream and downstream supply and demand f

stability. Further, with the continuing realisation of advantages in better

potential improvement in conversion efficiency, stabler decay rate in its

photovoltaic systems, continued reduction in unit costs, etc, it is expected

that the market share of monocrystalline silicon products will increase

significantly in the next couple of years.
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MANAGEMENT DISCUSSION AND ANALYSIS
M#4 A ¢ +

Market Overview 9 27
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Management Discussion and Analysig/! # 4 A ¢ +

Market Overview (continued)



Operations Review

Management Discussion and Analysig/! # 4 A ¢ +

6 «¥
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Management Discussion and Analysig/! # 4 A ¢ +

Operations Review (continued)
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Silicon Ingot and Wafer Business Yaei Y268
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Cell Business eés

Module Business \e8



Construction and Operating of Photovoltaic Systems
Business

Revenue

Cost of sales

Gross profit and gross profit margin

3 ¢V

x B

V/iOl|

M#4A ¢+
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Selling and distribution expenses V/igxVs0
Administrative expenses A30
Finance costs D Ol
Income tax O{u

(Loss)/profit attributable to the equity shareholders ABp D&€f&es J;—



Inventory turnover days

Trade receivable turnover days

Trade payable turnover days

Liquidity and financial resources

A-t7U

PDxqeg*>t7U

Puqgeg*>t7U
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Contingent liabilities

Foreign currency risk

Human resources
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Risk management and internal control VCM# e «A9>
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Going concern 5f% <b
Investors Relations 3 k& -
Convening an extraordinary general meeting of the SI®!p $916 €p $9}16™ .

Company (*EGMZ)
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Information about subsidiariegcontinued)
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Information about subsidiariecontinued) Péen®!Y @ £f-



Information about subsidiariegcontinued)
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Information about subsidiariecontinued) Péen®!Y @ £f-






Basis of consolidation J¥*f7?2



Basis of consolidationcontinued)

1¥*i7 72 _

€fe





















Investments in associates oL ®!73



Investments in associate@ontinued)

oL ®!73

€fe



Business combinations and goodwill

8 ¥;¢



Business combinations and goodwilicontinued)

Fair value measurement

8 ¥;¢

‘

€fe



Fair value measuremenfcontinued)



Impairment of non-financial assets



Related parties éLU



Property, plant and equipment and depreciation

J8e@O i fé 4+



Property, plant and equipment and depreciatioricontinued) J8e@O¢£é s+ €fe

Construction in progress a

Intangible assets (other than goodwill) I—* € 8.



Intangible assets (other than goodwilljcontinued)

Leases

a0

*

€ ‘0.°

€fe



Leasegcontinued)

Investments and other financial assets

aOef.

3 olul

*



Investments and other financial assetgontinued)

3 lul

*

€fe



Investments and other financial assetgontinued)

Derecognition of financial assets

3 glul

3% ©I

*

*

€fe



Derecognition of financial assetgcontinued)

Impairment of financial assets

CEZXC)

*

€fe



Impairment of financial assetgcontinued)



Financial liabilities



Financial liabilitiegcontinued)

€fe



Derecognition of financial liabilities

Inventories

PV%OI

A



Provisions

Cash and cash equivalents

$-¢%-

J



Government grants

Employee benefits

A“ph

iIpE;



Income tax



Income tax(continued)

Of{uef-.



Revenue recognition x]%©



Construction contracts

Contracts for services

£¥0

¥0



Borrowing costs >r0O|
Research and development expenses %is0
Dividends pt

Foreign currencies L



Foreign currenciegcontinued)

e



Estimation uncertainty

Uee?o



Estimation uncertainty(continued)

Uee?o

€fe



Estimation uncertainty(continued)

Uee?o

€fe



(a) Segment results, assets and liabilities

@

+A86e *¢ A



(&) Segment results, assets and liabilitigsntinued)

2016
ZgS-E
RMB+000
[OEWO

652,487
351,317
1,003,864

(236,869)

2,250,710

1,770,469

740
(51,615)
(157,920)
(18573)
(35.273)
(825)

42,790

41,148

2,230,621
323,749

2,554,370

14,652

832,39
951,218

(@)

2016
ZgSﬂE

RMB+000
[0OEWO

71,424
886,545
957,969

8,049

790,248
415,056

+A86e *¢ A

2016
ZgS-E
RMB+000
[0EWO

66,444
1,310

(13.244)

401,194
259,117

€fe

2016
2gS-E
RMB+000
[0OEWO

3,020,976
1,562,981

4,583,957

(227,406)

4,274,548
3,395,860

5,82
(117,102)
(223,775)
(18573)
(36,617)
(825)

155,080

41,148




(b) Geographic information

(b)

® 9

2016
ZgS-E
RMB+000
[OEWO

1,451,226

1,386,488

95,316

80,826
6,151

969
1,569,750
3,020,976




(b) Geographic information(continued)

(©)

Information about major customers

by ® QD €f-

()

15,179
1,207,645
14




2016
ZgS- =

RMB+000

[OEWO

450,113
71,424
1,993,097

66,444
439,898

3,020,976




(9,823)

(27,219)
(40,925)
(1,788)




2016
ZgS-E
RMB+000
[OEWO

169,263
25,640

2016
ZgS-E
RMB+000
[OAEWO




2016
ZgS~ E

RMB+000

[OAEWO

4,409
219,366
22,306
1,290
143,823

36,617

27,219
2,360,477
331,422

2016
ZgS- E

RMB+000

[OEWO

116,532
570

117,102




2016
ZgS-E
RMB+000
[OEWO

Z9S- E
Basic
salaries,
allowances Retirement
and benefits scheme
Fees inkind contributions
?21Z-¢e
uhy¢ x~ E
§— ¥%J;B 6>
RMB+000 RMB+000 RMB+000
[OEWO [OEWO [OEWO







(@)

2016
ZgS-E
RMB+000
[OAEAWO

2016
ZgS-E
Number of
individuals

[p

(@)

2016
ZgS-E
RMB+000
[OAEWO




(b)

(b)

209,964)

(52,491)

3,601
1,015
NORZGK]

58,674




(b)

(b)



(8) Basic (loss)/earnings per share

(b) Diluted (loss)/earnings per share

Construction
in progress

1]
RMB+000
[OEWO

43829
117,804
(413)
(2,791)
59,476

217,905

147,535

Buidings
1A

RMB-000
[OEWO

458,184

8,255

466,737

(73,169)

(12,39i)

380,677

(@ Ep?l £€f&e J®;

(by EpA[£f&e J®;

Plant,
machinery
and
equipment
@0elce
(E@
RMB-000
[OEWO

2,143,429

20,569

(65,763)

(60,220)

2,038,015

(783,102)

(203,697)
37,786
70370

(878,643)

1,159,372

Motor
vehicles
0
RMB#000
[OEWO

24,050

2,270

26,535

(20,080)

19

(20873)

5,662

Furniture
and fittings
oH A
x> A
RMB+000
[OEWO

23,79
17
1923
(2,799)

231

23,168

(20,806)
(19
(1,985)
2717

(20,093)

3,075

<
RMB+000
[OEWO

2,693,288

150821
(68,97
@7

2,772,360

(897,157)
(
(219,366)
40,50

(1,076,039)

1,696,321






Property, plant and equipment leased out under operating i%% a# aYJ8e@Oy¢ £é
leases




Customer
relationships
0é-
RMB+000
[OEWO

185,230

(185,230)

Customer
contracts
0¥0

RMB+000

[OEWO

Patents
Y,
RMB+000
[OEWO

67,228

Total
<X
RMB+000

[OEWO

254,869

(254,869)




208,237
(208,237)

2016
ZgS-E
RMB+000
[0OEWO

(16,994)
(4,409)

120,050




2016
ZgS-E
RMB+000

[0OEWO







2016
Z9S- E

RMB+000
[OEWO

261,107
39,913
(141,915)
(58,993)
100,112

41,720

(50,193)
(50,193)

100,112
37%

37,041

37,041

2016
29SS~ E

RMB-000
[OCEWO

42,047
11
(32,087)

9,971




(a) Inventories in the consolidated statement of financial (@ ]¥1 KIEO1A- <]
position comprise:

2016
ZgS-E
RMB+000
[OAEWO

319,706
370,527

(19,484)

(b) The analysis of the amount of inventories sold is as by S/IYA--X=* %hj
follows:

2016
ZgS-E
RMB+000
[OAEWO

2,359,652
825

2,360,477

2016
ZgS-~ E

RMB+000

[OEWO

526,041
17,117
(57,248)

485,910




266,672
40,796
22,913

125,723
29,806

2016
ZgS-E
RMB+000
[OAEWO




2016
ZgS-E
RMB+000
[OAEWO

272,491

2016
Z9gS- =

RMB+000

[OAEWO




2016
ZgS- E

RMB<000

[OEWO




2016
ZgS-E
RMB+000
[OAEWO

2016
ZgS-E
RMB+000

[0OEWO

293,628




Effective
interest
rate (%) Maturity
g,
(%) @,

4..78 2017
1.3734..8 2017

5.39 2017
5.225 2017
33..6.15 2017

539  2018...2027

33 2018...2020

RMB-+000

[0EWO

1,105,045
763,458

15,000
33,000
120,364

2,036,867

179,000

780

179,780




1,916,503
16,000
55,000

108,000

2,095,503

b B
2,216,647

2016
ZgS-E
RMB+000
[OEWO




(@)

(b)

(a)
2016
RMB+000
[OEWO

(b)

2016
ZgS- E

RMB<000

[OAEWO




Deferred tax assets not recognised JBOE-U° *



Deferred tax assets not recognisetontinued)

Deferred tax liabilities not recognised

JBOE-(° *

JBLOE-U° A

€fe






2016
Z9S-E
RMB+000
[OAEWO

2016
ZgS-E
RMB+000
[OAEWO




5,000,000,000 HK$500,000

¥©500,000
RMB450,000
[ O A 450,000

3,211,780,566 RMB276,727
[0 A£276,727




(1) Share premium

(2) General reserve fund

(3) Capital reserve

(4) Exchange reserve

(5) Otherreserve

@)

@)

®)

(4)

®)

S>-é-—

03-é

l1a-é



2016
ZgS- E

RMB+000

[OAEWO

2016
ZgS- E

RMB+000

[OEWO




2016
ZgS-E
RMB+000
[OAEAWO

2016
ZgS- E

RMB+000

[OEWO




(@) Key management personnel remuneration @ 6 M#[pZzZG
(b) Transactions with associates and entities controlled by b) ~L ®!¢,1®!1e+0>SYY
directors of the Company "eYtg

2016
ZgSa E

RMB<000

[OAEWO




(c) Outstanding balances with related parties

(d) Guarantees given to banks for loans of the Groupes
associates

©)

(d)

~8LU Y Ju” q

2016
ZgS- =

RMB+000

[OEWO

19,894
7

19,901

22,010

ll« L ®!'Yr>£0
A -



Financial assets [
Loans and
receivables
r>eBx>°
RMB+000
[OAEWO
485,910 485,910
46,298 46,298
384,661 384,661
293,628 293,628
1,210,497 1,210,497
Financial liabilities I A

Financial
liabilities at
amortised cost
gAVOlI
o*Y] A <
RMB+000 RMB+000
[OEWO [OEWO

728,247 728,247

62,482 62,482
2,216,647 2,216,647
15,840 15,840

3,023,216 3,023,216




Financial assets

Financial liabilities






Fair value measurement using
4\ght°Y®;= Z
Quoted
price in Significant Significant

active observable unobservable
markets Inputs

Inputs
(Level 1) (V=) (Level 3)

279 }Y HA }Y”

ilp% HAilp%
€KSte EKZte €Kgte ¥
RMB-000 RMB+000 RMB+000 RMB+000
[OEwW® [OEWO [OEWO [OEWO




(a) Creditrisk



(a) Credit risk(continued)

(b) Liquidity risk

(b)



(b) Liquidity risk(continued)

Carrying
amount at
31 December
6dz0
gdsuy
*g =
RMB+000
[0EWO

2,036,867
179,780

790,729

15,840

3,023,216

2016
ZgS-E
Contractual undiscounted cash outflow
J+$¥0$-t

More than More than

Within 1 year but 2 years but

1yearor less than less than

Total on demand 2 years 5 years

SE«D t@SE t@GE
<X Y 0 (COGE (CozE
RMB-000 RMB-000 RMB-000 RMB-000

[0EWO [0EWO [0EWE [0EWO

(2083374) (2,083,374

(285,385)

(790,729)

(31,450)

(17.454)

(3.208.392)

(57,701)

(790,729)

(31,450)

(6,071)

(2,969,325)

(34.231)

More than
5 years

t@ik

RMB-+000

[0£WO

(124,108)

(124,108)




(©)

Interest rate risk

2016
29S- =
Effective
interest rate RMB+000
Yag, [OEWO
%

3.09 621,458

5.36 179,000

800,458

6.30 1,415,409

3.30 780

1,416,189

2,216,647

63.9%




(©

(c) Interest rate riskcontinued)

Increase/
(decrease) in
interest rate

;ied

€h{e
%

(d) Currency risk

2016
ZgS-E
Effect on
(loss)/profit
for the year
AE €f&e J
;—YBao
RMB-000
[OEWO

(d)

€fe



(d) Currency riskcontinued)

United
State
Dollars
00
RMB+000
[0EWO

3,554
19611
(289,045

(945)

(266,825)

2016

Hong

Kong
Euros Dollars
,0 ¥0

RMB000  RMB-000

[OEWO [0EWO

726
350
)

)

(59394)  (L062)

d .0," €f-

Japanese  Chinese
Yens Yuans
U4 70
RMB:000  RMB+000
[OEWO [0EWO

(996)

(996)  (117,654)



(d) Currency riskicontinued)

Increase/
(decrease)
in foreign

Effect on
(loss)/
profit for
the year
AE
0 j°J  €f&es J;—
€h{. YBo
% RMB+000
[OEWO

exchange
rates

10 (26,805)
(10) 26,805

10 (5,944)
5,944

(106)
106

(100)
100

(11,765)
11,765

(d)

Effect on
equity

AEBY
Bo

RMB+000
[OEWO

(26,805)
26,805

(5,944)
5,944

(106)
106

(100)
100

(11,765)
11,765




(d) Currency riskcontinued)

(e) Capital management

(d)

(e)

-M#

€fe



(e) Capital managementcontinued) e) —M# €fe

2016
ZgS- E

RMB-000

[OEWO

2,036,867

2,036,867

179,780
2,216,647

276,727
533,769

810,496
273.5%




2016
ZgS-E
RMB+000
[OEWO

1,478,500

(3,230)
1,475,270

276,727
1,198,543

1,475,270
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